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The MONTHLY BULLETIN 13 edited by the "BUREaU 
DE DOCUMENTaTION" of the Department of .economics and Political 
Sciences, aurora University (Shanghai;. 

part of the work of the "BUREAU Be DOC L *i&N Tn.Ti 01'/' 
is thi systeiiiati# filing of all articles in the chief Chinese 
periodicals (monthly, weekly and daily; which deal with the econo- 
mic a nd financial life of .the Far East. References on any subjeet 
can be found immediately by means of a detailed card index. 

The aim of the BULLETIN, which appears on the 
20th. of each month, is to put at the disposal of foreigners the 
economic and finanoial points of view expressed in articles ir. 
the Chinese reviews, a certain number of these articles are 
carefully chosen and reproduced each month in English, either in 
full translation or in the form of digests. 

Each article translated or summarized is pub- 
lished separately under the heading "DOCUMENT No....’ 1 so as to 
enable each reader to classify the... according to hie personal 
system. „ classified index will appear at the end of each year. 

Where several articles on the same subject are 
written from widely divergent points of view the BULLETIN sum- 
marizes these points of view under the name "STUDY, No...," 

.Vhen it seems advisable the BULLETIN ad^3 to these 
Documents and Studies the translation of relevant laws or admir.is* 
trative acts, which form "Annexes" to the Documents or Studies* 

The BULLETIN is being published to meet a def- 
inite need and any suggestions as to the best way of meeting 
that nee^ will be welcomed. 

Though the selection, translation ano summarizing 
of the articles and other texts is done under "the authority of 
the Dean '8 Offioe of the Department of Economics and Political 
Sei-ences, the authors, whoa® names appear on each Document, 

( Study and annex, are alone responsible for the statements of fact 

or opinion expressed in them. 

as regards the REPRODUCTION ef translations and 
digests published in the Bulletin: 

1. The Bureau of Documentation reserves to itself the right of 
permission for the reproduction of its Documents, Studies «.nd 
annexes, either in whole or in part, in journals or reviewj 
published in the Far East. 

2. There is no restriction on the reproduction of articles from 
the Bulletin in other countries, but any editor making use of 
this privilege is requested to send to the Bureau of Document** 
ation a copy of the review or journal containing the reproduction. 

3. Every reproduction should be preceded ox followed by the 
acknowledgments "From the MONTHLY BULLETIN published by the 
Bureau of Dozumentet.l on (Chinese Economics) of aurora Univer- 
sity, Shanghai". 
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MAIN TRENDS OF CHINA’S 
FOREIGN TRADE AFTER THE WaR 


Civil warfare together with the unreasonable 
foreign exchange rate and inport control policies of the Govern- 
ment hare been the principal factors responsible for the great 
deoline in China's foreign trade since the war. The former has 
affected the volume of available farm products, which used to 
represent about 5/4 of the total value of our exports! whereas the 
latter has more directly hindered the normal exchange of goods. 


J. - Changes in Foreign Trade 
Caused by the Civil War. 

Civil strife, converting many producing regions 
Into battlefields and causing disruption in consouni cations, has 
brought about far reaching effects on China's foreign trade. 

Despite the fact that? a few exports in 1947 could 
still maintain, or even surpass, their prewar level, a general 
depression was seen in the export trade. Thb quantity of egg pro- 
ducts, leather and cereals exported in 1947 had decreaeed by eeveraX 
times as compared with prewar years. Tobacco, cotton and coal which 
used to be exported on* large scale before the war, became the 
ecuntry's main inport items in 1947, though meagre amounts continued 
to be shipped abroad in that year (See Table I below). 

Where production was not affected by the civil war* 
aa up to 1947 in the recovered North-Baet, and in the Taiwan island 
aver since its emancipation from Japanese domination, exports whioh 
were negligible in Chinese trade in prewar time beoame major items 
in 1947. Thus the export of eoya beans from China was 60,000 quin- 
tals In 1936 and 10 times as much in 1947, similarly sugar rose from 
200 quintals to 86,000 quintals. Since the North-Bast has fallen 
into the Communists' hands, however, the export of soya beans has 
again diminished. 
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Table I. Comparison between 
Chinese .Exports in 1936 4 in 1947. 


ilss 

1936 

1947 

Pigs 

319,000 


477,000 


Bristles 

52,648 quintals 

44,352 

quintals 

Dried Egg Albumen 4 Yolk 

91,457 

tl 

534 

0 

Prosen Eggs 

404,028 

II 

35,164 

n 

Fresh Eggs 

380,021,000 


139,867,000 


Pig's Intestines 

29,970 quintals 

8,472 

quintals 

Dry and Vet, salted 4 





Unsalted Cow Hides 

103,866 

II 

671 

0 

Untanned Goat Skins 

8,105,000 

sheets 

1,463,000 

sheets 

Tanned and Untanned 





Lamb Skins 

1,994,000 

ii 

608,000 

ii 

Groundnut Oil 

311,084 

quintals 

22,788 

quintals 

Shelled Groundnuts 

• 446,416 

it 

103,170 

n 

Black Tea 

96,030 

ii 

• 53,479 

t» 

Green Tea 

155,931 

ii 

93,198 

ii 

Sugar 

269 

H 

85,660 

ti 

Soya Beans 

61,591 

n 

604,158 

tl 

Wood Oil 

063, 383 

H 

805,373 

n 

Tobacco 

172,007 

M 

5,239 

ii 

Coal 

1,324,544 

m. tons 

16,154 

m« tons 

Raw Cotton 

368,426 quintals 

4 

qui ntals 

Ramie 

197,427 

ii 

1,557 

n 

White Raw Silk 





(Steam Filature) 

27,908 

n 

3,909 

ii 

Cotton Yarn 

86,807 

H 

34,842 

tt 

8hirtings 4 Sheetings 

44,108 

• 

57,416 

ti 

Silk Piece Goods 

4,272 

H 

910 

it 

Wolfram 

70,499 

tl 

61,086 

ti 

Regulus Antimony 

131,675 

n 

85,249 

n 

Tin Ingots 

112,604 

n 

41,150 

il 


. The oivil war has also greatly affected China's 

imports. As already stated China has now to depend more and more 
on foreign countries for many of £er former main agricultural 
products. The comparative size of the import of gasoline, diesel 
oil and banknote paper has also increased. Whereas in 1947 the 
aggregate in$>ort value of raw cotton, tobacco, rice, wheat, wool, 
gasoline, diesel oil and banknote paper represented only a little 
more than 1/2 of the total value of Chinese imports, they made up 
over 1/3 in the months January -Apri 1 1948. 


Table XI, Percentages of Main Items 
• in the Total Imports for 

1947 and Jan, -April 1948. 


Item 

% of Total Imports 

1947 Jan. -April *1948 

Raw Cotton 

0.9 

9.2 

Tobacco 

0.5 

2.7 

Rice, Wheat and Wheat Flour 

0.7 

6,0 

Wool 

1.1 

2.1 

Gasoline 

0.54 

5.9 

Diesel Oil 

0.46 

6.9 

Drawing & Bank-note Paper 

0.02 

1.9 

TOTAL i 

4.22 

31v2 
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There ia another aspect of the trade problem which 
deserves our attention. The foreign trade of North China having 
been stifled by the battles raging there, the trade centre is moving 
towards the South. Thus the percentages in China's imports and 
exports representing the northern ports of Ch’inhuangtao and Tien- 
tsin are steadily shrinking! while those related to the southern 
porta have been increasing! in Shanghai, Kaohsiung and Kowloon for 
exports and in Amoy, Keelung and Swatow for imports (See Tables 
III & IV below). There was, however, an exceptional drop in the 
official, export figures for Canton in 1948 as compared with the 
previous year, but this fact can be explained by the smuggling 
activities between Canton and Hongkong, 

Table III. Percentages of China's Exports 
Representing Various Ports for 
the Periods Jan. -May 1947 and 


Jan. -May 1948 

0.20 

7.60 

1.26 

62.26 

0.20 

0.21 

0.97 

6.27 

1.99 

7,68 

9.66 


Jan. -May 1948. 


£0£t 

Ch'inhuangtao 

Tientsin 

Telngtao 

Shanghai 

Foochow 

Amoy 

Keelung 

Kaohsiung 

Swatow 

Canton 

Kowloon 


Jan. -May 1947 

5.88 
10. 44 
1.37 
47.93 
0.22 
0.73 
2.17 
1.68 
2.16 
13.72 
6.22 


Table IV. Percentages of China's Imports 
Representing Various Ports for 
the Periods Jan, -May 1947 and 
Jan. -May 1948. 


ESLi 

Ch'inhuangtao 
( Tientsin 

Tsingtao 
Shanghai 
Foochow 
Amoy 
Keelung 
Swatow 
Canton 
Kowloon 


Jan.-Mav 19^7 

Jan. -May ] 

1.59 

0.78 

6.13 

2.48 

1.39 

1.30 

79.38 

79.18 

0.07 

0.10 

0.38 

1.86 

0.24 

2.80 

0.95 

1.12 

4.60 

3.52 

4.05 

3.57 
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II, - Foreign Trado Sacrificed to Finance. 

It nay be said that in the economic conditions of 
the past few years, the Government's foreign exchange and foreign 
trade polioles have been motivated almost exclusively by consider- 
ations of national finance. The Central Bank fixed the foreign 
exohange rate at an extremely low level, with the purpose of arti- 
ficially raising the external value of the Chinese dollar, while 
the activities of the Central Trust in monopolising the exports, 
and the strict control exercised by the Import-Export Board have 
been aimed at securing foreign exchange for Government needs and at 
curtailing ite expenditure whatever may be the consequences for the 
normal charnels of trading activities. 

There is no doubt that the unreasonably low ex- 
ohange rate has had an adverse effect on China's export to.ade. 

The exports dropped from a monthly average of US$19,200,000 in 
1947 to one of US$16, 500, 000 during January-May 1946. Though 
relative improvement was witnesse® in March-Hay 1948, this was 
mainly due to seasonal movements as exports of agricultural products 
usually increase in spring and summer. Another reas< i for this 
slight improvement was that the Government undertook huge amounts 
of exports at conditions which, though uneconomical in the classic 
sense, could offset the hindrances imposed by the unfavourable 
exchange rate. 


Conversely, exports improved whenever the exchange 
rate was readjusted to higher levels. The experience of June 1946 
is a good instance of this matter* as a result of the introduction 
of the new "foreign exchange certificate system" which actually 
raised the exchange rate, the export value increased to nearly 
US$20, 000,000 in that month. But it dropped again in July to 
US$18,000,000 owing to the new and growing gap between official 
and black market rates. 


As has been mentioned before, the Chinese Govern- 
ment has continually cut down the inqport quota with the purpose of 
saving foreign exchange. From Feb, 1947 to July 1948, the average 
quarterly reduction was 20#. ) 


Table V. Import quotas for 
Quarters (Jan. 1947 


the 


First Six 
July 1948). 


Qpartgr 
1st Quarter 

2nd 11 

3rd « 

4th » 

SIS 2 ’ : 


-Ju 


Quota Reduction 

US$99,700,000 0 

72.600.000 27# _ 

67.900.000 6.5;, 

53.400.000 21* 

iS^lgttV eaoh avera 8 ir >6 36 700,000 30# 


Feb. -April 1947) 
[May-July 1947) 

Aug. -Oct. 1947) 
“ov,1947-Apr, 1948 ) 
ib. -Apr .19"" 


EDITOR ' S BOTE: 1) Tne Import quotas for the 7th and 8th quarters 

actually approved by the Executive Yuan on Sept. 
15th 1948, totalled US$42,141,000, showing a re- 
duction of nearly 43# as compared with the aggre- 
gate appropriation for the previous 2 quarters. 


BOTE: 2) It may be pointed out that gasoline, diesel oil and tobacco 
were listed under items of U.S. Aid in the import quota for 
the fifth quarter ( Feb. -Apr. 1948 ). Since they constituted 
44.7# of the fifth quarterly quota, the actual amount of 
permitted imports was only US$20, 300, 000, or approximately 
US$6,800,000 per month. 
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Before September 1947, imports were compare ti vely 
free from control and were undertaken in large quantities! their 
ralue averaged US$45,000, 000 monthly during the first eight months 
of 1947, and was US$59,000,000 in July and US$53,000,000 in August. 
The figures descended sharply, however, after the enforcement of 
the import quota system. They went down to US$34,000,000 ir. Sept- 
ember and US$22, 000, 000 in December, the monthly average for the 
period September-December being US|29,000,000. The situation was 
at its worst in February 1948 when only US$14,000,000 worth of 
incoming shipments were reported. The meagre increase in the 
following months was due to the Government rather than to Orders 
from private firms. This may be seen from the fact that the chief 
items which recorded a rise, were, on the one side, foodstuffs, 
cotton and fertilisers, all imported by the Government, and on 
the other, diesel oil and gasoline which had been put under th* 
management of the Government-operated China Petroleum Corporation 
and of a few foreign firms. 

It oust be admitted that the Government's strict 
import control has brought some improvement in the trade balance. 

The trade deficit of China during 1947 amounted to US$250, 000, COO, 
averaging US$20,800,000 per month for the whole year and US$16, 000, 
000 during the period January-May 1947; while in the same period 
January-May in 1948 it was only US$8,300,000. 

It 1 b interesting to note in this respect that 
although the trade returns of the Chinese Customs' showed trade 
deficits, the Import-Export Board reported a favourable balance. 
Imports inside and outside the scope of the quota approved by the 
Import-Export Board, aggregated US$9,921,000 in May and US$7,921,000 
in June 1948 (see Table VI below), whereas according to incomplete 
figures Issued by the same Board, the Government’s intake of foreign 
exchange derived from exports approximated to US$16,000,000 in llay 
and US$20, 000, 000 in June, thus netting a gain of US$6,000,000 in 
the former month and of US$12,000,000 in the latter. 


Table VI, Foreign Exchange Granted for Imports 
during the Months Jan. -June 1948. 


rexeasea oy cne import-isxport 




Schedule I and 
lul 


Month 

January 

February 

March 

April 

May 

June 

TOTAL 

Monthly Average 


Sohedule II 

US$10,233,000 

8.351.000 

6.178.000 

11.584.000 

8.508.000 

6.632.000 

51.486.000 

8.581.000 


US$2,101,000 

2.957.000 

2.532.000 

2.412.000 

1.413.000 

1.289.000 

12,684,000 

2.114.000 


Total 

US$12,>334y OOO 

11.288,000 

8.710.000 

13.996.000 

9.921.000 

7.921.000 

64.170.000 

10.695.000 


However, this improvement in the trade balance, 
was only achieved through sacrificing the country’s needs. As a 
result of import restrictions, the prices of many important neces- 
sities imported from abroad, rose higher than other oommodity 
prices. For instance, white newsprint costing only CN$3.00 per 
ream before the War, soared to CN$47,000,000 in Shanghai at the 
beginning of August 1948, i.e. 15,700,000 times higher; and the 
prices of metals at about the sace time were 8,900,000 times their 
prewar level. Meanwhile the contemporary index number of general 
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wholesale prices ir, the cl tv a.* ••'oar- *' '■ a.4 v™ <v. - m • - ... 

Economics, was only ft £00 OGo A-vi+'^ir* ■ J.ns t-JtuTife of* 

suspend business altogether, 6 r or 

Government itself ^egan to^cali If r t h ^ £L a -*Se that the 
taken to break the deadlock %n t . ,%V*« < w j°y re3 3 h° u ld oe 

new move should not r<ek cu- ’ a ; ‘ li^" * 1 - 2 *" "• < J l ’ : ^ however that any 
change resources, nor be allowed "1 «" . 

in gold and U,S, currency no’ .3 p-ivit. " T a - ' operate . on 

posala were rebuked as hl-d- 'ng fZ* %l v ^^ ax » ort . Linkin * P*-- 
its dieponible currency, 'whi '7, f ron increasing 

provided foreign exchange we^ l »f 

rities a a a ;emptat.'.os to black-maj keting :l grs.-nbacka 

gated on July 30th? ''iWeT’th* M^eu^- r‘*',?' ,v ?T na3r - t Promul- 

Capital Held by Overseas Chi^h *° 

Nationals for Investing ’ n Home ordd-',t+’- . Abl aa,i by Cnineso 

to these Measures , proof had to J v' rls ; a * 

concerned really belonged * «= -a t.iat ’he capital 

deposits made abroad b^Ghidese “l; J* the case of 

obtained that they hadVen T,f J ? ia c ' , ”’-* : -caiea had to b- 

1948. with this Lw setli- ; !i ft* 9 ?? **■■** ^fore Juno ytth 

requirements 8 without^’ ^ ‘ 

difficulties -sue 

III. - Concentration of Export Business. 

since the war haa^en'thj na1u« 9 <* Trftde 

hoard export eommodi tieshvhen 0 ’)!^ v^v!” 6 exp:;1 ’ -nrs has been to 
and to ship them at once as soon WaS « nfav ° ,j rabie 

however, could only be don* bv f-™,’ ? ' vas revised - This, 

and thus the smaller ones wer^ n™ I’sposing of a large capital 
also could be successfully ca-ried or^nlv Y ^• ?i nated * Smuggling 
few magnates usually associated with p^rful cliqu^?^" 6 ° f * 

Sue’ 

anr?iu% r %o th reL° W L r gd U ad C d\^ t io 0 narp?o e ^ f ^ — - 

Ch’ouchen for instance was "'ontrncf from T, unch'i anti 

North Africa a short time ago.^t^a a ; > S '^' 50 , Per pound C.I.F. 
to pay only US30.30 per pounV?^ B K8 ^ firn:s 00n sented 

to bristles whose prices at hot -liangha:. , The same happens 
Jhis is of course very detrimental*^ ’v" 7 & beavi !y cut down, 

destined for export and to the ■- " ■ e P rodu ction of goods 

v anu .0 tne arm economy as a whole. 

taking exports on*! iMgfaeale ^ i ’ - e . Government has been unde 
by the low foreign excSSg! £?I not bein « hindered 

must be noted in this respect that whfl 7 tna Cent * al Bank * “ 
taken by private exporters? o’he-? t', 1 30 “ e . ex Ports can be under 
Government, 3 uch as cotton yarn * co tt t' ca J' ple ’' ,il l r . r eserved to the 
ducts, soya beans from the 006 g00QS ’ ^"eral pro- 

Taiwan. e uo, th-east and sugar and camohor from 


wer C to*eoet^o 1 0t0 mon °P ol y save the remaining 
huge additional^™?: Sf t ^?™ m 2 diti . ea . at hot s 


MONTHLY bulletin NOXXI ' 


October 1948 - Document 105 - 


Page 


i 

Approved For Release 2001/09/04 : CIA-RDP80-00926A006900050003-0 


Approved For Release 2001/09/04 : CIA-RDP80-00926A006900050003-0 


W 

106900051 


Price ® as ty ttw China Institute of 

0Rl y ,,i0 ' ,CC "- AI, ° th,sr ecniiequftns. was that asaj-.y 
industr.al enterprises in this country hanii capped by th' shcr-ai- 
of raw materials , had to reduce t-.c stub* if their £** 

suopend business a]. tc pother. * ‘ 5 A 

j h;. rifle ;&.?.■? ;o fs ■v. ! c; : .la! star* *Via* +■ v ■ 

Srto n break e r f *1^1 ^ *•««»". h'Sld'K 

taxen to break tr.e deadlock* v undo rut: -id howive- that 
new move should not risk curtailing the Oorevn'^Vs foreign 
change resources, nc be allowed atimulate hUrk •**••*« **«“*►',,. 
in gold and U.6. currency rct.«. Km, i KDC^t^xpor? ‘ tnW - 
posals were rebuked as hv derlng the iov •; ^ 3 n i n^r^fn? 
its disponible currency j whi iranor'j: agr.'r-; : . oftvm.-"-' with «p*f- 
provided foreign exchange were c i„i by -.hf^Vn^r? - 

rities a B a -.emptalior. to black-»a:k«:;in K grs.-nb&cks 


, . ::»any d **!■ f b(.ra; ; j...*- « .»*■ 

gated on July 30th f 101*?. ~ht 2ie3.s\i‘ ,fc ^ ?•.*• y-'tnii • 
Capital Held by Overseas 'chi nnl% t a ; '&} ' 
nationals for Investing in Hone Produit’’ v« 
to these Measures. uroof had to :* es*a 1 -v* *» : -‘ 
concerned really belonged t„ •• '-*r .'n na*-‘ 

deposits made abroad by Chinese naV.-jnals cert ; -' 
obtained that they had bie.n lodged : ,for-»isr -> 
1948. With this new set of m*asv,ri*n . thi* bcv-^n, 
forthcoming supply of raw materials suflic! ant’f-, 
without incurring the dangers allr.de 
difficulties were involved in this duvio- and :t 


•iv ernaar.t promul- 
labi-vrs to Isipcr 
Abr "ad by 0 nine r. 
:risss. Aocordin 
:at the capi iai 
or in the £.;• r 
'ica'.es nad '.c b - 
:ks» before Jim? ; 
■ent expected i 
ir C T.cnt'ns ' 

:J to. Too nany 
proved cf no ava 


III. - Concentration cf Export Business. 

. . The vhird ib-air-ur^ cf t h o 7hi s i*ao v-.-eiiFn Trade 

since the war has been the nature ,f th.- export business. 

however, could only be done by fJna li«nonirr n/ 6 is.d. Thi-r, 

?l° Pve-°-f^ W c~rC % c 

few magnates usually associated with powerful cliques? ® 

to pay only US$0. 30 per pound ?!n B. 8 L fl ™ consented 

to bristles whose prices at home's^ ™ » ^r, ^ sa ^ e happ f ns 
This is of course very detrimental * +om a V ^‘ eaV3 i y cut dow "- 

taking exports on a large-scale^ i tr^n"^ 8 ' 5 0Vsrnraent has be cn under- 
by the low fo-eien r 1 ?’ ac vl '•’ * 3 nct being hindered 

must be noted'in e ?hrs''respe4ihat 1 whf 1 by thS Cent5ral Bank ‘ « 
taken by private export a«?'o*S£j - ’ can <t be und “’' 

Government, such as cotton yarn 0 -b„ ? ' !lj - re3K¥tl to the 

ducts, soya beans fron the Uo4h ea4‘4 b 006 6 ° oa ?’ ^^-sl pro- 
Taiwan. ‘ 6 J '' th ~ea.st and sugar and camphor from 
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The same phenomenon of concentration has been 
witnessed in the import field, r. large portion of the business 
has beep monopolised by the Government, while the greater part of 
the imports accessible to private concerns have been shared among 
a few privileged merchants and foreign firms. 

j t ^ . Among importers to whom foreign exchange was 
granted by the Import-Export Board for the month of March 1948 
under Schedule II, 6 firms got appropriations totalling US#3,290,000. 
or nearly 53,3# of the total import quota. Of these 6 firms, only 
one was Chinese, i.e. the Government-operated China Petroleum 

while the rest were all foreign companies. Again, in 
April of the same year, 7 firms shared altogether 42.3# of the 
total quotaj and though 4 of these firms were Chinese, viz. the 
Pn£^ al «J rUSt ' J China Textile Industries Inc., China Petroleum 
Corporation and the Chung Hwa Boox Company, they received only 
one half as much as the 3 foreign firms. 


. , Th0 8ame thing happened in the distribution of 

permits for non-quota in^orts under Schedule I and Schedule III 
Although loo firms were granted foreign exchange for these ite-e in 

24 8 7<°of h th» 19 l 8 lv 15 ° f theD aggregated US*626,000 or about 

® 4 ! 7 * ° f of these firms, 11 were owned by foreignero 

™t e SH ,' ,S f°- 000 ’ While 4 Chlne3e lirD3 i the Government- 0 
Uinfnrf rnm* 11 ”* V ^?? table 011 Cor P cra ti on , Hai -Man Railway and 
Mining Company, China Textile Uaohinery Con$>any, and Hai Hsin 

allotted' US*230, 000. Again, in 

M about f ll 5 -/^ e ih ed + a ' + t ? tal allot:sen ' t counting to US#245,000 
.u f tbe total amount under Schedule I and Schedule 

4^Chine'ae °L^ n ? ^.^45,000, 18 W 7 ,000 was stod y 

4 ?°“P a niee, the China Vegetable Oil Corporation, the Tai- 

Chin^P^+ianrf^^^’/i 411 ® Yung Haa Coal lining Company, and the 
firms P tland Celr,ent Company, and the rest was granted to foreign 


. . , According to the Far Eastern Economic Review, 

the^ total U fmnn •* P r J,T ate concerns represented only 30# of 
tbe total imports in the firat quarter of 1948, while private 

period" ^sfchV"^ 2Q * °f. the total exp™** during that same 
with the + th ! “asniturs of the Government's interference 

with the foreign trade of our country. 

all the anner* t e „ v. f ' oregoi n f anal y< ei s , however, has not shown 

aa P® cts .°f the monopolisation of foreign trade by bureau- 

somi nrf^f+ f °r el ? n ca P ital » for thi s his aloo infiltrated into 

of it P Purthnrmnr rlesa u d +i t is n ° easy task to make an estimate 

or co^^pirbSSt^ffjo^rtS 

under the agreement? SntrU3te(1 with the » f supplies coring 


( End ) 
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TRADE BETWEEN CHINA AND THE SOUTH SEAS, 
PAST aND PRESENT 


Although the Peace Treaty with Japan has not yet 
been eoneluded, the third year after the war has seen the re- 
opening of Japanese private trade by SCaP on Aug, 15, 1947, in 
spite of strong remonstrances, and the ifertical recovery of her 
South Seas markets. As a retaliatory measure against this policy, 
the Chinese of these countries have started a movement there to 
boycott Japanese goods. 

The South Sea Landis with their tropical or sub- 
tropical elimate, abundant rainfall and fertile soils, produce 
many valuable exports, such as cooonuts, rubber, hemp, sugar, rice, 
ooeoa, and pepper which, together with tin and petroleum, are 
exchanged for daily necessities and manufactured goods from all 
over the world. With such valuable natural resources it is no 
wonder that these oountries, with their population of 130 million, 
have tenjpted the eupidity of oolonizing powers. 

As early as the Ts'ing and Han Dynasties Chinese 
were migrating to the South Seas where their industry built up a 
solid economic foundation. The tradition has been continuous and 
even to-day, in the Ditch East Indies, IJalaya and the Philippines 
most of the merchants, both wholesale and retail, are Chinese. 
Penetrating deep into the countryside they exchange Chinese goods 
for the products of the native villages which they then ship to 
their horns markets in an ever increasing trade. 

I. - Before the War. ’ 

In spite of its long history, before the war 
China's trade with the South Seas was kept on a comparatively 
email 8cale„by the active competition o* Great Britain, the USA, 
Holland and Japan, 

1) IN THE PHILIPPINES, both export and import trade 
were mainly with the USA, in virtue of a preferential trade agree- ■ 
went. After 1933, Japanese imports were on the inorease, and only 
a small percentage of trade fell to China, which ranked after the 
USA, Japan and Great Britain, while the Philippines ranked tenth 
among the oountries exporting to China. The balance of trade waB 
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favourable to China, whose exports, from 193-'. to 194;. exceeded 
her imports by about Cll#i3, 062,000 per year. 


These exports consisted mainly of textile goods, 
including fibres, cotton piece goods, yarn, thread and knitted gooes 
foodstuffs, largely eggs and egg products, haw and bacon, of which 
the Philippines took 30* of China's total export, and lard* coal 
and other fuels- and vegetable oii. In return China received most 
of her supply of raw hemp, together with timber, sugar, molasses, 
coconut oil, fruit3 and tobacco, 


2) THS DUTCH BfcST IOTi.CBS supplied 6 % of China's 
total imports, coming after USA, Japan, Great 3ritain and Germany* 
while China only supplied 2> of the imports into the Dutoh Bast 
Indies, ranking eighth among the importing nations. The balance 
-of trade was therefore unfavourable to Chi na w-p oh piled up a trade 
deficit amounting to 436,431,325 customs silver taels in the years 
between the inauguration of the Chinese Custom:, 1 service in 1868, 
ana 1933, This continuous de: . i t was counterbalanced, however, 
by the remittances of overset,. Chinese settled ir, the Bast Indies. 
China's principal exports were cotter, goods, beverages and foods, 
with considerable quantities also of china and earthenware, paper, 
timber, wooden wares, chemical products, machi nery and tools, ' 

, Prom the outbreak of the Si no-Japanese War until 

1941, the Dutch Bast Indies imported large quantities of Chinese 
cotton yarn, for which there was a steady market in the JaTa and 
Matula^' region. Textiles imported were mainly Jean, sheetings 
and native cloth, with increasing supplies of towels, socks and 
underwear, both for natives and for local Chinese, Toe latter 
were the chief importers cf foodstuffs such as meat, dried vege- 
tables, fresh and dried fruits and teas and also of firecrackers 
ana tinfoil, ^ln return the Dutch Bast Indies exported to China 
oil 3 ?’ 67,6 * cf ite petroleum which fell to 66. 9# in 1939, and 
54.8^ in 1940. Other exports wero sugar, petroleum products, 
quinine* kapok and pepper. 


3) UaDaYA was one of China s largest customers, 
alcing much more than she sold, so that the balance of trade was 
favourable to China until 1933. Che imported foods, including 
animals and animal products, vegetables, fresh ar.d dried fruits, 
fiBh, seeds, wine, tea, drugs and spices* textile products such as 
cotton piece goods, yarn and thread* paper and tinfoil* china, 
chemicals, leather and leather goods. Bxports were chiefly rubber 
foodstuffs, including beverages and sea food, pepper, timber, tin, 
paints and ve3. ^ ’ 


‘ I m-Junm No. maj ntcuned a favourable balance of 
trade against China, owing to her bulk experts of rice and to the 
tltl ° n of drench goods, China's trade deficit averaged 
13,184,000 customs gold units from 1934 to 1938* but she had a 

0f - 6 5 6 00c ' C.G,U. in 1939 and of 34,319,000 
th. chie: ljnports w-re rice and coal, for which during 

8 ar years Indo-_,hi,na was almost her only entrepot and source 
v«sltah/’ reroer.t ar.d fish. In return she exported cetton goods., 

with ’ pa Pf r '. whettt «■«“*. ^a, fruits, sugar ar. « tobacco, 

with small quantities of raw silk and sponges. 


always been Email, 
and 
was 


5} SlAii. The trade between China and Siam ha3 


hetwpnn to ia 10 * 000 »' : '^0 customs silver tael3 in 1932 

etween 1 a and 16 million customs gold units from 1935-39. it 

whir-h n^° ne ‘ a oi e ^’ - bating almost entirely of Siamese rice 
Other tfmh P of the imports, with another 5,7 teak and 

!!!J!L^!L:-.®! U r e8e ex ^ orts » maihlv cotton yarn, cotton goods, 
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vegetables, nrui ts-.and^paper^ ■oo.ly^avera^ed a total -value of 3 to 
5 million ouetoms gold units, so that from 1935-1939 she had an 
average annual trade deficit ot 6,483,000 customs $old units. 

6) BURMA. China's trade with Burma has also 
been small in volume, averaging less th3n ljf cf her total foreign 
trade up to 1939 though there ha3 been a slight increase since 
then. It is of much the same type as the Siamese trade* imports 
of rice and timber set off by small quantities of silk and cotton 
goods and foodstuffs for the use of the overseas Chinese. 


7) HONGKONG has always been a very important 
entrepot and transhipment centre not only for British goods but 
also for foodstuffs from South East Asia destined for China 
Before the war it dealt with 30* of China's total exports, iainly 
seeds, mineral ores, vegetables and vegetable products, silk and 
cotton piece goods, drugs and spices, raw silk, peanut eil, tung 
oil, lard, livestock and fresh and dried fruits. In return China 
imported through Hongkong manufactured goods such as metal goods 
and machinery, chemicals and woollen goods, sea products, cereals, 
nooks and paper, maintaining however a favourable balance of trade. 

BRITISH NORTH BORNEO. Trade with British 
Horth Borneo was controlled by the North Borneo Trade Company and 
the population there is scanty and undeveloped, so that the YO’ume 
of trade has never been large and the balance has been unfavourable 
to China. In return for timber and mineral oil she exports mainly 
vegetables, Btoneware and earthenware with a few miscellaneous 
trade goods. 


II. - The Years 1946 and 1947. 

- Trade with the South Seas, suspended during the 

V?' U ?£ e r conditions, since the colonies have all 

been fighting for their independence from the war exhausted coun- 
tries of Europe. China haB need to exert herself if she Id to 

niarlcet8 ' sinoe the war her trade has been chiefly 
with Hongkong, Singapore and the Philippines. In 1946 over 5Q* 

J,i!?S rta i/ r0 “ South » with a value of CN|67, 220, 123,000, 
rmt c f ae from Malaya by way of Singapore and 

r“ r “ Tr ° m the Philippines, Siam, Burma, the Dutch East Indies 
Mm" exports for the same year were valued at 

J 9 *? 8 * g0ing t0 Mongkongf 6.7* to Singapore 
only 3 CBf33 000 Phili PP in «“- Exports to HSrth Borneo totalled 


\ 


Chinat- S ° uth Seas supplied about 8.62 of 

M ^ ° f a t0ta i 0f SN$920, 365,578, 000, 

? ^om Singapore, and 21.32;? from Hongkong. Experts 

1947 76 whS 2 ' 1 ' of . her tot&1 exports in 1946 to 44. 65# in 

Honakonl.'? 534 ^ V ^?° f CN*a, 179, 373, 506, 000, went to 

po£fi 2 8 07<’to*t£« ph i li PPi n f a » 6.86* to Siam, 5,95* to Singa- 
ChiM ^ tCh BaB , t Indie8} 0.62^ to Burma, 0.4* to Indo- 

china and to North Borneo only two thirds of the preceding .year 's 


Chin»» n a the 8outh Seas trade is taken as a whole, 

favoul ‘ ab le in both years, with an expoi-. 
surplus of CNdi6, 635, 719, GOO in 1946 and CN*1, 926-970. 003, oo/in 

she had 1 a favouroHi h V^ ade with each P lace ^‘considered separately, 
Honakona* thl nhl m* ^ >alance ? nl Y with Hongkong in 1946, and with * 
PP i nes * Sxa0! in 1947 * ^ th Singapore her trade 

in 1947 amounte<i to nearly C*T$184, 000, 000, 000. 
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_ Th© foilswing shows "the &ctu&l Tallies at 

China'e Bouth Seas trade in 1943 4 1947, and their relation to^he 
total volume of her exports and imports. 

glace 


Burma 

Imports from 
Exports to 
Balance (-) 

Indo-Chi na 
Imports from 
Exports to 
Balance (-) 

Siam 

Imports from 
Exports to 
Balance (-) 

Hongkong 

Imports from 
Exports to 
Balance (♦) 

/forth Borneo 
Imports from 
Exports to 
■ Balance (.) 

putoh East Indies 
Imports from 
Exports to 
f Balanoe (-) 

Singapore 
; InportB from 
Exports to 
i Balance (-» 

pe Philippines 
■ Imports from 
Exports to 
, Balance (-) 

bmj 

— > Imports 
Exports 

Esrorable trade 
balance for China 


If,/. 6 

Value ' ~ 
In CHiiTooo 

* SL total 
trade 

9f China 

1947 

Value % at total 

in CMilTooo trade 

Of China 

1,489,738 

635,196 

854,542 

0.10 

0.15 

(-) 

119,364,944 

17,764,027 

101,600,917 

1.12 

0.28 

9,377,344 

1,063,910 

8,313,434 

0.26 

0.62 

(-) 

43,126,387 

11,530,349 

61,596,038 

0.40 

0.18 

6,640,631 

2,635,913 

4,004,718 

0.44 

0.64 

(+) 

76,856,107 

195,394,556 

118,533,449 

0. 72 

3 06 

67,220,723 

116,415,863 

49,195,140 

4.48 

28.25 

< + ) 

196,271,025 

2,179,373,506 

1,983,102,481 

1.84 

34.16 

1,423,582 

33 

1,423,549 

0,10 

(-) 

25,778,176 

22,070 

25,756,106 

0,24 

5,051,291 
, 130,194 
4,921,097 

0. 34 
0.03 

(-) 

92,165,466 

59,151,442 

33,014,024 

0.86 

0.93 

30,383,722 

9,801,673 

20,582,049 

2.02 

2.38 

(-) 

353,309,784 

169,624,339 

183,685,445 

3. 31 
2.66 

7,876,699 

6,416,667 

2,460,032 

0.92 

1.31 

<+) 

13,493,68* 

214,475,292 

200,981,603 

0.13 

3.36 

129,463,730 

146,099,449 

8.62 

33.02 


920,365,578 

2,847,335,581 

8.62 

44.65 

16,635,719 



1,926,970,003 



Remarks « 


Bouros “fterial: Kearns of Foreign Trade of China, 
published by the Chinese Customs House. 
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fmrorable trade balance. 
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The principal otheT producta exported to the South 
Seas in 1947 and the relatively fe* imports are shown j.;i the 
following Tables. 




Oils & Waxes 
Animals & Animal 
Products 

' Metals, Mineral 

Orel) & Metalware 
Fresh Sc Dried Fruits 

Vegetables 
Paper (including 
tin-foil) 


Value 

in CNS1.000 

520.346.180 

463.216.180 

109,862,751 


% in China's 
T ota l Expor t 
of paid It em 
43.23 
38.92 

32.04 


R emarks 


95;? to Hongkong 
Largely to 
Hongkong 


68,802,499 

64,119,879 

34,143,203 


96.95 Largely to 
Hongkong 

93.77 

91.83 


Since imports from the South Seas was not active, 
the varieties of goods were limited. The following table shows, 
by order of their importance, some of the main items and their 
values 


f 


f* SB 


Candles, Soap, Oils, 
and Fats 
Rice 

' Hemp and Manufactures 
thereof 

Metals, Mineral Ores, 
and Metalware 
Medicinal Subat&nces 
and Spices 


Value 

in CNSlioOQ 

237,073,774 

196,780,288 

193,401,943 

46,308,735 

20,754,149 


% i n Chi na 1 s 
Total Import 
of Said Ite m 

14.00 

56.54 

84.1 

58.50 

73,49 


Geographically, historically and economically it 
seems obvious that trade should develop between the tropical* newly 
developed States of the South Seas, as yet without industries and 
temperate China with her urgent need for large quantities of rubber, 
petroleum, iron, coconut oil and rice. Another factor is the 
presence of 10 million Chinese among the 130 million population of 
the South Seas. Growing industrialisation on both sides, with a 
consequent rise in the standard of living, will only inorease the 
possibilities for mutual trade. 


Ill, > Competiti on with Japan and Measures 
necessary to meet it. 

Though the breaking up of the prewar 
South Seas trade, which was dominated by Great Britain and Japan, 
has in acme ways created a situation favourable to China, there are 
■till mhny difficulties to be 'seed. The independence of India 
and Burma, together with her internal problems, has reduced British 
trade, now confined to Malaya and Hongkong, far below its- prewar 
level) but Japan remains a formidable rival. The formidable trade 
deficit resulting from her heavy imports from America were formerly 
set off by trade with the South Seas, her most important foreign 
market. Since her defeat, although no Peace Treaty has yet been 
signed, Japan has already resumed her foreign trade, in the form 
of international barter in September 1945, and by the revival of 
private foreign trade on August 15th 1947. For the past year and 
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i a half fro* 60 to 76# of Japan's exports have been sent to Asiatic 

eountrles, principally in the 8outh Seas. In 1947 20# of her total 
exports vent to the Dutch East Indies and the percentage doubled 
in January 1948. These exports were mainly textile products but 
also comprised large quantities of clothing, glassware, porcelain, 
enamelled goods, stationery, metalware, toys, sea products and 
industrial raw materials, all at low prices. 

Under American protection Japan is aiming at still 
further development of her South Seas tradei 52# of her exports are, 
acoording to plan, to be sent to the U. S.a. and China, the entire 
remainder, 48#, to the South Seas. From an estimated total pro- 
duction for 1948 of 1,100,000 400-pound bales of ootton yarn, 

900,000 bales are destined for the Dutch East Indies, Siam and 
India. Textile products aoe estimated at 50.6# of the total 
exports the first year, and 40.6# of the second. 

Since the exports of China and Japan cover 
praotically the same items, their trade comes into direct conflict, 
and if definite plans are not made and put into effect China may 
lose her markets. 

The following measures are suggested as most 

essentials- 

1. The Government should change its present neglect of the South 

' Seas trade for encouragement expressed in a definite long 

term trade plan and policy. 

2. Protest should be made against any help being given by the 
U.3.A, to Japan to pnable her to gain the South Seas market 
against the interest of allied nations. 

3. Chinese resident in the South Seas should be helped to re- 
build their business and also used as agents to extend 
Chinese trade among the villages. The native peoples should 
also be helped to increase their production and so raise 
thslr purchasing power. 

Chinese produots should be standardised in quality and eize 
1, and adapted in form and colour to the demand of the South 

Seas markets. 

5. Prices should be kept low, both by diminishing production 
floats and by being content with smaller profits until trade 
i* well established. Hie Japanese gained the South Seas 
markets by working on the principle that where purchasing 
power i 8 low the cheapness of the goods offered is more 
important than their quality. 

6, The Government should develop the shipping facilities to 
the South Seas in order both to increase the freightage and 
lower its cost. 


Annexed Tables . . . . 
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A.nniD I A B i ! S 
(Unit s CN*1,000) 


i) the Philippines 

Exports to China: 

1946 

Most Important Items 
Hides , Leather 4 

Animal Pr,pduots 1,049,340 

Miscellaneous 

Metalware 886,169 

Metals 4 Mineral ores 814,510 


Total Exports: 
7,876,699 


1947 

Most Important Items 
Hemp 4 Manufactures 
thereof 4,263,S8C 

Machinery 4 Tools 2,619,202 
Vehloleu & 

Vessels 1,498,503 

Total Exports: 

13,493,689 


Imports from China: 1947 


Most Important Items 


Cotton piece floods 
Other Textile Products 
Animals 4 Animal Products 

Total Imports: 
214,476,292 

2) -Ihe-Dutch Bast Indies: 

Exports to China: 


103,323,212 

21,741,125 

21,001,448 


1946 

Most Important Items 
Candles, 3oap, Oils 
8 Pats 4,141,542 

Fishery & Sea 

Produots 619,046 


Total Exports: 
6,051,291 


1947 

Most Important Items 
Candles , Soap , 01 la 
4 Pate 85,022,884 

Miscellaneous 

metalware 1,958,221 

Chemicals .4 Phar- 
maceuticals 1,352,567 


Total Exports: 

92,165,466 


Imports from China: 

1946 

Most Important Items 
Textile Products 31,706 

Yarn, Thread 4 

Knitted Goods 30,000 


Total Imports: 
130,194 


1947 

Most Important Items 
Yarn, Thread 4 

Knitted floods 30,726,600 

Cotton Piece 

floods 25,694,800 

Total Imports: 

59,151,442 
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4) MUm ( Inoludl n g Si naan or^ . 




1946 

Host Important Items 
Candles , Soap Oils 

* ***? 11,236,703 

Miscellaneous 

8,820,157 

fishery & Sea Pro- 
duo t« .Timber, etc. 


Total Exports: 

30,383,722 


1947 

Most Important Items 
Miscellaneous 

Goods 181,715,310 

Candles ,Soap, Oils 
*.f a 4 t8 , 117,794,684 

Medicinal Substanoes 

TiJ£i°“ 8 10,361,166 

i. imbor 8,046,413 

Ares & Paints 6,502,231 


Total Exports i 

353,309,784 


Imports from China: 

1946 

Most Important Items 
Papear 1,499,507 

Vegetables 1,206,965 

Textile Products, eto. , 


1947 

Most Important Items 
Cotton Piece 

* "• 6 ”’ 592 
Knitted Goods 
Paper 
Sugar 
Beans 

Vegetables 


Total Imports t 
9,801,673 


33,409,493 
13,403, 285 
11,804,314 
10,943,818 
8,622,220 


4 } Indo China, 


Total Imports* 

169,624,339 


Exports to China: 

1946 

Most Important Items 
Biss it Other 

, 5,088,418 

Coal it fuels 621,482 


Total Exports: 
9,377,344 


1947 

Most Important Items 
Rice & Other 

Cereals 15,243,825 

Coal & Fuele 12,441,697 

Miscellaneous 

Goods 7,511,426 

Medicinal Subs- 
tances & Spioqs 3,147,786 


Total Exports: 

43,126,387 


1946 lmport8 fro “ China: 

Most Isiportant Items 
Medici nal Subs- 
tances & Bpioes 429.801 

Text! Is Jibrea Io9,051 


Total Imports: 
1.063,910 


1947 

Most Important Items 
Animals & Animal 
Products 3,401, 34* 

Cotton Yarn, Thread 
& Knitted Goods *2,600,570 

Textile fibres 2,597,955 

Miscellaneous Goods 496,134 


Total Imports: 

11,530,349 
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Exports to China: 

1946 1947 

Important Items Host IsnoFtant t f •mo 

Cereal. & flour 3,824,763 Cereals ^ 

n,Bb8r 852,106 Timber 

Candles , Soap, Oils 
& ***« 4,507,521 


Total Exports: 
6,640,631 


1946 

Host Important Items 
Cotton Piece OoodB 388,537 

Pa P«f, 326,516 

Textile Products 312,226 


Total Imports: 
2,636,913 


6} Burma : 


Total Excorts: 

76', 856, 107 

Imports from China: 

1947 

Host Important Items 
Cotton Yarn, Thread 
& Knitted Goods 151,612,869 

Cotton Piece Goods 23,338,345 

Other Textile 

Products 4,993,202 

Vegetables 3,177,751 

Pa P er 2,347,214 

Total Isports: 

195,394,556 


Exports to China: 

W46 1947 

Cotton^YlrJT^" 4 Mo,t **»*»»* Items 

Thread 1,067,241 £«on. Yarn * 109 ’ 309 ’“ 1 

19,826 Thread 8,048,781 

Timber 1,142,389 


Total Exports: 
1.489,736 


Total Exports: 

119,364,944 


Imports from China: 

1946 

Host Important Items 
Textile fibres 415,065 


Total I sports: 
635,196 


1047 

Most Important Items 
Metals, Mineral Ores 
& Metalware 7,802,627 

Textile fibres 4,526,837 

Yarn, Thread & 

Knitted Goods 3,306,520 

Total Imports: 

17,764,027 


MONTHLY BUUJJTIN HO.XXI - Ootrt 


Document 106 - Page 9 


pproved For Release 2001/09/04 : CIA-RDP80-00926A006900050003-0 


^Approved For Release 2001/09/04 : CIA-RDP80-00926A006900050003-0 


7j Honjdconm 


Exports to Chinai 


1946 

Most Important Items 
Metals A Mineral 
Ores 7,743,458 

Candles , Soap, Oils 
& Eats 6,849,988 

Fishery A Sea 

Produo tB 4,239,437 


1947 

Most Important Items 
Mi s cel lane ous 
Goods 

Metals & Mineral 
Or as 

Chemical 4: Phar- 
maceuticals 
Candles, Soap, Oils 

Sc Fata 

Cyes Sc Paints 


50,230,731 
37,438,132 
26, 363,898 


Total Experts s 
67,220,723 


11,006,869 
9,690, 300 


Total Exports! 

196,271,026 


1946 

Most Important Items 

21,757,061 

Medioinal Subs- 
tances A Spices 12,795,871 

Animals 4 Animal 
Products 11,319,290 

Metals, Mineral Ores 
& Metal Pr<*ducts 10,711,748 


Imports from China: 

1947 

Most Important Items 
Oils Sc Waxes 527,817,679 

Animals & Animal 
Produc ts 434,804 , 408 

Cotton Piece Goods 345,636,140 
Yarn, Thread, & 

Knitted Goods 211,363,557 

Metals, Mineral Ores 
A Metalware 94,523,314 

Presh Sc Dried 

bruits 56,510,664 

Vegetables 48,835,659 

Medioinal Subs- 5 
tances A Spices 44,084,343 


Total Imports] 

116,415,863 

0) North Borneo , 

Exports to Chinai 

1946 

Most Important Items 
Candles, Soap, Oils 

A Pats 907,919 

n “ ber 488,805 


Total Imports] 

2,179,373,506 


Total Exports] 
1,423,682 


1947 

Most Important Items 
Candles, Soap, Oils 
* 17,863,366 

Timber 7,019.-195 

Miscellaneous Goods u/0,814 


Total Exports: 

25,778,176 


Imports from China] 

1946 

Most Important Items 
Mostly Stone, Sand 
Clay A Their 
Manufactures 


1947 

Msst Important Items 
Animal & Animal 
Products 14,350 

Vegetables 1,900 

Fresh Sc Dried Fruits, Mis- 
cellaneous Goods, eto,,. 


( End ) 


Total Imports: 
22,070 
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COAL MINING aND TRaDE IN TaIWaN, 


Coal reserves in Taiwan are estimated at 
400,000*000 tons, or about 1/555 of the total reserves of China. 


Though this figure is r.ot high, exploitation of 
the mines has always been active. The average output of coal ur.dcr 
Japanese domination was 1,500,000 tons per year in prewar days or 
about 1/12 that of China: it reached a. peak in 1941 with 2,850,000 
tons but dropped to 1,910,000 tons in 1944, owing to shortage of 
labour, capital and equipment. 


The present output is approximately 1,800,000 tons 
per year, the value of which represents over 80J» of the total value 
of all minerals produced in Taiwan and is equivalent to 6 times the 
value of the bananas produced on the island, 7 times that of the 
pineapples and 15 times that of the tea. Besides supplying the 
?J 0 V i. nce ’ aoa -*- * 3 shipped regularly to Canton, Amoy, Eoochow and 
the Shanghai -Nanking areas. 

It is also worth mentioning that over 40,000 per- 
i 38 [] 8 ars directly engaged in coal mining and if their families and 
other people more or less dependent on the business are taken into 
account, the total number i? well over 600,000 or about 1/10 of the 
entire population of Taiwan. 


'I. - Geolcgical Formation and Coal Measures. 

Coal beds in Taiwan belong -to the Tertiary Era and 
are mostly found North and + of 4 -h. Central V«unta< n Range. The 
+??? ^ e! * 8 lie among clay, slate and sandstone, and lower down 
still, gneiss, crystalline limestone and crystalline schists of a 
metamorphic character. 

There are three series of coal measures, containing 
from 2 to 5 Beams each: the upper lying 1,200 metres above the 
middle and the middle 900 metres above the lower. The thickness o 
the various seams is tabulated below: 
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(in metres) 


Measures 

Upper 

Middle 

Lower 


1st seam 
(upper) 

0.24 


2nd seam 

0.39 

0.30 

0.30 


3rd seam 4th seam 5th seam 


0.45 

0.39 0.60-0.90 0.37 

0.37 0.50 0.37 


6th seam 
(lower ) 


The interval between the seams is from 10 to 30 m , , 
while their dip varies from less than 10 to more than 80 degrees 
though it is most commonly between 20 and 35.6 degrees. 2 seams in 
the upper measures 'are being exploited at present, 2-3 seams in the 
middle measures and 2 seams in the lower measures. 


In general, the coal field sinks gradually in a 
southerly direction. 1 


The Upper Measures have a total thickness of 1.4C0 
metres. Their strata are formed alternately of soft sandstone and 
shalei and since they haTe been much affected by weathering, a 
strip of hilly terrain has resulted. The outstanding feature of 
these measures is that the upper part contains white, crisp sand- 
stone, with very indeterminate stratification, which is suitable 
for making glass. This sandstone is especially abundant in the 
Hsinchu district where its thickness reaches 100 metres. Some out- 
orops occur in the Hsinchu district at Kuanhsi and Nanchuangt but 
it is mainly found in the Taipei district at Wuliao, Shuiliutung, 
Tach'i and Pachleh in the Tach'i eub-distrl ct» Sanhsia in the Hai- 
shan sub-districti Ank'eng in the Wenshan sub-districtt and Hsiehih 
in the Ch'ihsing sub-district. 


The Middle Measures, with a thickness of 1,500 m, , 
are the most important of the three. They are well represented by 
what is locally called the "Szuchiaot 'ing System", to which belong 
the majority of the mines under exploitation in Taipei. Above the 
coal seams, at 400 m. deep, is the so-called "Nankang sandstone", 

45 m. thick, of a dark brown colour and containing limestone. The 
rocks here are hard enough to withstand weathering, and many preci- 
pitous cliffs have thus been formed. The lower part of the measures, 
300 m, thick, oontain sandstone and shale. 


The Lower Measures are 1,000 m. thick and like the 
upper measures have the special feature of containing soft -White 
sandstone. Their outcrops are mainly found at Shihmen and Hanku in 
Panch'iaoi T'utzuk 1 eng in Yingkei and at Heihuhsiang and Tawulun, 

The upper part of these measures lies among limestone, basalt and 
tufa, while the lower part contains strata of white rough-grained 
sandstones called the "Yuanshan strata", 1,000 m. thick and hard. 

The outcrops of these "Yuanshan strata occur half way up the Northern 
slope of the Tawulun Mountain and on the Southern slope of the 
Malien. No such "Yuanshan strata" appears however, in the Hsinchu 
district. The coals of these measures are very hard and suitable 
for coking. 


Changes in the earth's crust have caused much folding 
and faulting in the various coal measures which have thus become 
much more irregular than those in China Proper. The faults follow 
an east-westerly direction, but their axis lies EHE-VJSW, parallel 
to that of the island. 
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These irregular thrust planes coupled with the 
thinness of the coal layers constitute a great handicap te pros- 
pecting. and exploitation, it is, h, wever, partially offset by the 
relative frequency of the outcrops. 


Measures 

Taipei Region 

Hainchu Region 

Total 

Upper 

1 outorop 

7 outcrops 

a 

Middle 

16 

7 

25 

* 

Lower 

8 

1 


TOTAL 

25 

15 

40 


GEOLOGICAL DISTRIBUTION 0? MalN 
CQaL MINES IN TaI VaN 

(Hamee underlined are those of the more impor- 
tant mines whose reserves or output are 
recorded in the subsequent tables.) 


I. - Upper Measures : 


,SY3*.,gg 

i Mine 


Location 
/ Sub-district i 

Chinpaoli 

Fut« 

Pute 


Keelung 

Ch'ihsing 

Kuanhsi 

Li chiu 


Hsi nchu 

« 

Kuanhsi No.l 



« 

Hsik'eng of Khanhoi 

II 

M 

Shihmen 



« 

Taiwan 



Shi ht ‘oushan 

Shiht'oushan 


Chunan 

V 

Ite 



M 

Ihsi nfi 



« 

T'ienwei 



« 

Fengnan 


Chutung 

V 



Chunan 


II. - Middle Measures. 


Sxaiss 



Looation 
(Sub -district) 

K'a'nt'suebiao 

Malien 


Keelung 

M 

tfanli No.l 



« 

Lengahuik'u 


Ch'ihsing 

» 

Fate 



Malingk'eng 

Keelung No. 5 


Keelung 

u 

Junglungk'cng 



N 

8hihli 



U 

£atu 



II 

Shiht^ ' o 



tt 

Heyi No. 'X 



II 

Peikang Nos. 1. 

2. & 3 


M 

^ufenk'eng 


Ch'ihsing 

fijuichi aot'lng 

Juihek'eng 


Keelung 

U 

Ch'sngtek'eng 



M 

Yungfuk'eng 



H 

Juifanc Nos. 1. 



M 

Nuannuank'eng 


M 

« 

Shihtl 


« 


Shihshao 



U 

Yuanf.cn g 


Ch'ihsing 
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System 

Szuohiaot 1 ing 

H 

U 

tl 

II 

l> 

tf 

Hei nti en 

a 

n 

n 

ii 

w 

ii 

ii 

ii 

ii 

ii 

ii 

T f uch f eng 

ii 

u 

w 

II 

Shantzuchiae 

ii 

ti 

» 

a 

Sanhoi a-Taoh f i 

ii 

ti 

«i 

H 

II 

It 

gjfltai? 

V/ai mu shan 

II 

O 

Pci t f eu 

u 

u 

Kanicang 

Tingshuangch'i 

H 

tf 

H 

Tingtzulan 

Ifenehihchiac 

n 

ii 

Lower Shantzuehiao 

ii 

i*. 

Paichi 

ii 

Chent 'ousha/: 


Locati on 
( Sub -d j. a *.r i 2 1 


Sungshan Ncs. 1 , 2 , <fc 3 

Ch 'i being 

Chlnhaing 

gehg.inj- 
Tehfii ng 

n 

n 

Tefeng 

Wens ban 

Yungfeng 

i; 

Huafcng 

ti 

Jui ch 'ang 

Keelung 

Hung 

II 

T'aihe 

a 

iiuaha-i 

u 

Lurigch'ang 

T'aisung 

Vena ban 

H 

Chenshan 

•i 

•venahan 

a 

iangohih 

a 

Hui ling 

u 

Yinhe 

n 

Jui aan 

Ch'ihsing 

Ch'iyi 

.Venyhan 

Ch'anghua 

it 

HElshaq 

Ch’engfu 

Hai g ban 

ti 

Hungming 

Much ' eng 

rt 

T’acyaan 

Lunge hi 

Hai shan 

Kungt 'ung 

u 

Kunglung 

M 

T§Xen£ 

It 

Tapao 

Hai shan 

Chinmin 

it 

iT'Ungyi 

n 

Juich'un 

H 

Chaojih No . 2 

Ch'ichow 

T'aoyuan 

II 

Yungfa 

II 


IIr * “ lower Measures . 


3toc»tjjia 
I Sub -di Bt ri c i . ) 


Chenhsing 
Yungyu 
Luliao Sob. 
Jui aan 
jihih ling 
PUte 

|her, ? h 8ing 

Yuhsing 
Tungfa 
Tech 'ang 
Vutan 
Sanheing 


i’snch'iao Hoc, 

Juhsing 

Shihmen 

T'aseruank'eng 

T'utzuk'eng 


1 & 3 


1 & 3 


Tafeng 
Tap 'u 
Pal chi 


Keelung 

11 

H 

Ch 1 ihsing 
11 

it 

Ch'ihe: *ig 

M 

Keelung 

II 

tl 

u 

II 

M 

K«1 

Hsinchu 
T'aovuan 
Hai shan 

ti 

11 

11 
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II. - Coal Fields and Reserves. 


There are two main coal fields tn Taiwan, the 
Northern and the southern. Taken as a whole, they stretch in a 
south-westerly direction from the coastal areas near Aeelun* i r. 
TaineJ district to the "a-an-ch 1 1 (River ) m Hainohu d)3tnct, 
covering an area of 2,000 sq.km. The total length of the two coal 
regions is 160 km., while their width is 
near Keelungj 20 km, near Yingke, 10 km, 
near Chnnan. 


rst variable: 35 km. 
near Kuanhsi and 20 k:... 


The Northorn Coal Field consists mainly of the 
Ssushiaot 1 i ng and the ilushan systems. The former lies along .he 
Keelung River from Juifang t.- Haichih and Nnnkang, the latter 
along the Tsungluian Railway, from Takanlin (N.W. of Keelung) to 
Tawulun, Hsientuag, Luliao, Hungnei , Peishihhu, Shantzuciuao, ^ 
Bhulin and T'aoyuan.. *mong other systems belonging to the nortmrn- 
coal field are the T'ienliaokang, Chinpnoli and Shihti. The 
Southern Coal Field comprises the Sanhs: a-Tach'i , Kuanhai, Snrh- 
t'oushan and all other systems located in the Hsinchu district. 


There ore also stall coal fields scattered her* 
and there, as in the districts of Taiehung (.Chi chi tashan ), Tair.in 
(Alishan, K'engneihoiang & T'ainan), Kaohsiung (Ch'iahan, nsirtei, 
Lilungshan, Hengch'un & Sant'ai, Taitung, Hualien and F'er.ghu 
(i.e. Pescadores). But whether they have economic value has nt; 
yet been ascertained. 

It is estimated that the coal mining regions wili 
in the future occupy 733,772 hectares distributed as follows: 


Taipei district 578,907 hectares 

Huinehu district 137,501 

Taichung district 17,554 

The mines at present under exploitation are all 
located in areas north of the Ta-an River in the district of Taipei: 
they oooupy a total area of 85,032.2 hectares. 



Approximate 

reserves in the various measures are 

evaluated 

as follows: 



UeasuEes 

Reserves (unit: metric ton) 



Above Sea Level 

Below Sea Level 

Total 

Upper 

6,023,000 

30,438,000 

36,461,000 

Middle 

55, 3to2, 000 

285,464,000 

340,826,000 

Lower 

8,154,000 

35,807,000 

43,961,000 

TOTAL 

69,529,000 

351.709.000 

421.248.000 


3o far 52,7 

20,000 metric tons 

or about 1/8 of 

the total 

has been e^ioited . 
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Kane ef line 
location 
(Sub- di strict ) ’ 
Vo. of seams 
Jix~. loite.blft 
Thickness Of 
Dach seam (ft. ) 
Deserves" l tons) 




a 3 

I KJLO 

D I 5 T ... I 

2 1 

Tung eh 1 eng yengnam 

iCan_.enp 

Ihsinc 

* 

Hainchu 

Chutung 

Ghunan 

Chvsnan 

2 

1 

2 

2 

2.4 - 0.8 

1.3 

2.3 - 0.9 

2.3 — v . j 

574,733 

2,873,667 

270,933 

1,354,767 

1,208,933 

6,034,667 

526,559 

2,842,787 

3,448, *00 

1,625,600 

7,234,608 

3,171,356 

III. - 

Type of Coal 



Generally speaking, brown coal occurs in the upper 
measures tad low grade bituminous in the mi o.la and j.o VJ er , t.na 
latter under high pressure has in ...any plape3 become 14 J. A grade 
bitucinite, suitable for use in boilers uni for coking. 


The physical properties or" the coal vary with the 
amount of expansion an:" contra.-tior. it has :.nde.:ons: where this 
has been e reat the seams h«vs v.nds:: gone severe grinding and cruskiR? 
an." their mode of clec.va.p 3 has been altered. .ormai-7 it brae..* 
into more or le3s sc.a.e bloc, s; but the upper measures split into 
thin pieces, "hich bein ; very brittle are easii crushed and pow- 
dered. ’/he rs there nas beer. expansion and .cntra.tion ::uch mors 
ef the .coal is thus radv.osd. The colour is also affected: 
normally the upper measures are black, the middle -nd lower dark 
br^wn; but it tends to be brown ’■■•here it is powdered. The lustre 
ia normally glassy in tke.t’c up pa' nsasures and greasy in the 
lower; after under-gain. compression strs33is it ‘osccnss jet black. 

The specific gravity of the coal is from l.S to 
1.3. Taivi&n cpal contains tuny impurities, such as 3 hals ir. the 
upper measures and the SQ-otlled ’Taiwan mark' in the middle 
measures . The admixture increases where there has beer, fracturir* ; 
but all these impurities c*.n be removed by hand pickin' or wasum 

i»s regards tne chemical characteristics the foi- 
lewinf table speaks for itself; the water, ask and sulphur contmt 
and euto-conbustien are the main drawbacks. 


Chemical composition of Taiwan Coai^ 

Upper leasv.rss Kiddle i- eesurss homer Z'etrsvres 


IZoisture Content 
Volatile latter 
?ixed ec rbon 
asZi content 
Sulphur 
Calories 
?uel _-.atio 
Cohesion 
hut o- c om'oust i on 
factor of Calorific 
lower 


39.5- 40.1 
31.3-32 .7 

20.5- 32.2 
1. 2-3.0 

8.4x6-5.645 

0.75-0.; 


none 

T«:f7 rapid 

70.0-71.0 


2.5- 5.35* 
40.5-41.2 
e3iC-x«.c 

6.5- 10.1 
1. 0-3.5 

6.540-7.103 
1. 00-1.1 
weak 
rapid 
73.0-78.5 


1 . 5- 2p 
36. .5-37 .2 
46, 5-49 .7 

3.5- 11.4 

1.5- 2. 5 
7.176-7.557 

1.10-1.4 

strong 

slow 

61.0-33 . 5 


h’CTii : 1) ?or a catailed. anal, sis of the various coals aecardiin to 
rcineSfSee tme 1 r.gsnr. 1 x at the snd z ' this ssudm*. 
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.71 th regard to coking properties, .only cotls fron 
the lower and middle measures come into question. Up to now, h'w- 
ever, the coke obtained i3 far fror.. satisfactory owing to its high 
ash and sulohur content. The coal of .Calapa and danchuang, in the 
Hsir.ohu district apoeara to be of better quality for metallurgical 
coke but neither of these fielos ia yet under exploitation. 




B. Analyson 

of cokes 

obtained 

from 




vari ous 

soal3 in 

Taiwan. 



a'&tue of .line 

lioisture 

Volatile 

Fixed • 

/*8h 

Sulphur 




4* t t_e r 

Carbon 

C.'nter.t 


Yungyu 


2.43 

3.99 

75,01 

18.57 

1.19 

Luliao 


1.36 

3.11 

73.01 

17.50 

2.26 

Nanhai v 2 ) 


1.01 

3, 37 

72.53 

23.09 

2.21 

KanhRi (3) 


0.5c 

2.31 

72 93 

23.70 

2.14 

Shenghsing ( 

1) 

1.04 

;■ . 34 

76,87 

18.75 

1.45 

" 1 

2) 

1.33 

3.50 

73,91 

21.26 

1 . so 

“ ( 

3) 

2.03 

5.73 

5 V , 4 3 

34.66 

1.91 

Yubsir.g { 

2 

0.6b 

3,10 

65.-8 

30.36 

1.18 

Shanpan 1 

!ij 

0.35 

3.87 

77.64 

17.64 

0.42 

ii 

,2) 

0.30 

2.77 

" 73.35 

23.08 

0.50 

rfu tan 

1 

0.70 -• 

3.23 

81.91 

It, 16 

0.-71 

" 

2) 

1.53 

4.10 

80.10 

14.27 

C. 55 

Tungfa 

1) 

1.94 

3.30 

82.13 

12.63 

0. 

ii 

2) 

1.51 

3.97 

80. 01 

14.51 

0.39 

Tech 1 eng 

(1) 

0.39 

2.95 

61.28 

15.23 

1.C6 

n 

\2) 

0.64 

3.44 

66. 73 

29.19 

0.98 

Panch 'Iro 

1) 

0. 5 j 

3.57 

78.10 

17.75 

2.04 

!t 

2) 

1.03 

3.52 

73.81 

21.54 

1 52 

ii 

[3) 

0.79 

3.24 

73.21 

22.76 

1 ! 13 

Fuhsing 


0.84 

3.04 

76.51 

19.61 

1.61 

Ch'iohou 


0.53 

2.56 

84.35 

12.51 

1.54 

Yungfa 


0.89 

3.77 

84.63 

10.71 

1.6S 

Tungch' eng 


1.07 

4,46 

73,68 

20.79 

0.39 

Kftlapa 







Unwashed I 

l 1 ) 

0.99 

0.99 

87.09 

10.93 

0.47 

11 1 

[2) 

1.00 

2.53 

85.37 

11.10 

0.38 

washed i 

[1J 

1 . Ob 

0.67 

Oo. 12 

10.11 

0.74 

iJanchuang 







washed 


0.64 

0.70 

81.63 

17.13 

0 53 

« i 

W) 

0.66 

1.36 

80-55 

lo. 92 

0.61 



IV. 

- Explci 

ta + i on. 




«a the coal seams in the mines in Taiwan are very 
thin and irregular in structure, the scale of their exp’ ci on ia 
much smaller than in China Proper. 

In the collieries- n :w being worked on the island, 
there are as yet only horizontal and inclines shafts but n- vertical 
pita, ilost of the shaftB are constructed in the same direction t- 
reach the Beams, and it is sometimes necessary to excavate the 
rocks and make inclined shafts to a depth of several hundred metres 
to over 3,000 metres before 'arriving at the coal seams. The average 
shafts have an average dip of 20 degrees, th-ugh this may vary from 
10 to 30 degrees. 


In digging the shafts, large quantities of rock 
have usually to be removed. Per this purpose, holes are first 
drilled in the rooks either by .mar. power or by compressed-air drills 
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and then explosives suoh as nitro-glyeerine or dynamite are utilised. 
These explosives which formerly came from Jap^n, are now import el 
from Mnglana and the Uj».,, it is expected that safety explosives 
produced by the ^anshihchiao factory uncer the Coal mining Co. e, 
Taiwan, will be widely used in the near future. 

On. account of the preaenco of fire damp in the 
ooal eeau.s, electric lights are used in the mines in oricr to en- 
sure safety, and electric power is also employed for ventilation 
and pumping water. 

The advancing long-wall method is largely adopted 
for coal mining on the island. Only pick* are being employe- as 
ooal-eutters cannot be used on the narrow seams. 

Coal is transported in pushcers to the entrance 
of the shsfta. In the case of inclined shafts, it is pushed to 
the. junetion between the galleries eno the shafts and is then haul' ' 
up 'oy windlasses. In deeply inclined shafts, several successive 
windlasses have to be installed: for instance, the inclined shaft 
of the Juifang Ke.l iline is 3,_OC m. long end it has become neoes- 
( sary to install 3 windlasses in 3 successive sections. 

The means of transportation between the colli. “.es 
and railroad stations depend on the distance as well as on .the 
top*iraphy. In some places light railways have been built aist 
pushcara or even loco>i.oti ves are used (e.g. in the Ch'ilicg, Jjali*.- 
No.l a 2 mines), dhere there is no railway, trucks are used ict 
(as in the Hsintien, Ger.shan, Hsinchu and Chunan mines;.. jn is* 
mountainous regions where no other transportation means are g-ss.olc, 
wire ropes and power conveyors are installed for the purpose as 
in the Juifang Mo. 2 and ..anli *o.l mines). 

The ceal mines in operation in Taiwan apprixisate4 
to 20 J, when production reaoheo its peak in 19*1. The uwsher hat 
diminished by nearly one half at the conclusion of the *er. after 
the taking over by the Chinese Government, many old annes resumed 
operation^ and at preeent, 240 mines are being exploited while 40 
more are unser preparation, 

t. Number of mines operating in the 

last eight years. 


Year 

Number 

Inclined 

of shafts 
Horizontal 

Total 

1941 

112 

98 

210 

1945 

62 

47 

109 

1946 

75 

79 

154 * 

1947 

82 

101 

183 

1948 (iihy-June) 

90 

150 

240 

KEliuBKS; Both in 1941 and 1945 all the 
operated by private concerns. 

Bines were 


In 1946, the Taiwan Provincial Government 
operated 73 mines* while 100 were exploited by priv.-ts 
interests. < . 

In 1947 there were 73 mines under the * « 

management of the Government, ano 110 privcte-ownil, 

At present (mby-Junc 1946), 87 mines are 
operated by the Government, and 153 exploited by 
private enterprises. 
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The monthly output of coal in Taiwan since the 
take-over is indicated in Table a. below, while Table 3 jives the 
production in the various administrative sub-districts , or the 
first four months of 1948: 

Table A. Monthly Output 

Oct. 1945-April 1948 


<fenth 

1945 October 
November 
December 

1946 January 
.February 
iiarcta 
April 

II ay 

June 

July 

AUgUBt 

September 
0c t ob er 
November 
December 


Output in t v. t. 

18,134 
29,275 
56 545 
85,817 
61 ,69- 
e 3,2o0 
89,940 
95,865 
06,917 
81.G62 
86,456 
86,4117 
89,747 
94,874 
114,136 


Aonth 

1947 January 
February 
iiarch 
April 
may 
June 
July 
August 
September 
October 
November 
December 

1948 January 
February 
ilarch 
April 


Output in t... t . 

99,069 
86,119 
100,987 
117,123 
127. 146 
110,045 
109,191 
9o,2iO 
104,205 
102,758 
127,780 
127, let 
151,134 
103,514 
133,508 
148,3.6 


Table B, product! on in Vari-oua Sub-districts 
(January - April 1946) 


District 


Outout (metric tons_l 

Taipei : 

Xeelung 

123 

323,715.35 

Hai shan 

34 

87,918.05 

tfenshan 

28 

51,280.97 

Ch'ihsing 

25 

32,724.70 

Hsinchu: 

Chunan 

11 

17,799.15 

Taoyuan 

11 

11,693.35 

Hslnehu 

7 

5,721.19 

Chutung 

5 

5,532. 35 

iJiaoli 


577.00 

TOTaLi 

246 

1 

I 

Of 

the total amount. 

Government-operated mines. 


numbering 87, produced 245,164.79 metric t.onsj whereas private 
mines, numbering 153, yielded a total of £91,777.40 metric tons. 


In order to understana what the postwar rehabili- 
tation has achieved, it may be interesting to look at the pact . v 
prod'uati on, indicated in the following table. 
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Year 

Produoti on 
( metric tons j 

fear 

Product! _on 
(metric tons 

192fa 

1,794,511 

1937 

1,953,346 

1927 

1,857,257 

1538 

2,198,542 

1928 

1,583,59- 

1539 

2 , o lo ,877 

1929 

1,530,025 

1940 

2,341,414 

1930 

1,598,725 

1941 

2,853,332 

1931 

1,421,544 

1942 

2,356,313 

1932 

1,354,995 

1943 

2 i 237 , 725 

1933 

1,533,103 

1944 

1,313,937 

1934 

1,520,926 

1945 

794,558 

1935 

1,596,672 

1946 

1,067,639 

1936 

1,743,777 

1947 

1,307,858 


Xt is clear that though the nines actually operat- 
ing at present are more numerous thar. during the tii..e of thi 
Japanese, production is still lagging behind. This is cue to t r 
fact that the number of inclinea shafts (see Table below ) chi 
yield fcore than horieontal galleries, is 'below the 1941-134; 1c .1 
and that the productivity of newly-exploited nines is still si. 2. 
during the preliminary stages. Xt therefore seems advisable to 
resume the exploitation ofas many old mines as possible instea.: o' 
opening new ones. The owners of new nines should also be insti- ■* 
to use inclined shafts. 


if all the coal mines, both government anc prio ~.t 
are considere- as a whole, then their present monthly output 
avert fees o_00 tons per nine, though it may vary from several score 
to more than 3,00- t-ns. There are no# 35 nines which are yielding 
1,0 -a; to 3,00. torts of coal every i.iinth, while only 6 nines have 
a monthly output of -ore than 3,0-0 tons (see Table below) . 

The Output of more important mines during the 
first four months of 19-.8. 


Marne of ljj.ne 


Xocati on Ownership 
(Sub-district) 


Ty£e_&£ fiytpMt 
Shaft ( mjstri.c_ t .-.is ) 


T-n-CPKX DISTRI CT 
Luliao(new)iio.l 

Juifang Ho. 3 
Shihti 

Juifang No.l 
Keelung No, 3 
Pumei No. 1 
T ’ienyuan 
Luliao(new)No.2 
Shihts ‘o 
Juifang No. 2 
Hung 

Peikang No.l 
Wenshan 
Tunghe No.l 
Shihli 
Tiaohe 
v/anyuajn 
Peikang No. 3 
Btaihti Ni.3 
Sanwan No.l 
Shenghsing 


Keelung 

Govt, 

(liuni cip. ) 


Keelung 

n 

II 

Private 

II 

Govt. 

U 

•< 

a 

il 

a 

.1 

>i 

U 

u 

M 

ii 

ii 

n 

Private 

is 

Govt. 

ii 

Private 

u 

u 

u 


u 

Govt. 

;i 

a 

u 

» 

II 

Private 


u 


•i n 


Inclined 5,534.03 

" 30,500.00 

11 21,858.20 

•> 19,650.0? 

15 17,9o5.46 

“ S , 6cO. .3 

" 8,87c.:0 

•' 8,801.10 

8, 521. o 5 
“ 8,176.33 

11 6 , 39 7 , JC 

■ 6,307.05 

6,100.00 

” 5,030.14 

" 5,505.33 

“ 5.104.64 

* 4,613.30 

" 4,760.70 

" 4,750. JO 

J 4,54 7..- 

Horizontal 4,033.74 
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location 
( Sub -d i strict ) 


II P* °f , Output 
Shaft ( metric to ns) 


Peikang No. 2 

lieelung 

T'aihe 

II 

Patu No. 2 

It 

Patu (branch) 

II 

Yuan f eng No 2 

Ch'ihsing 

Chinhsing 

It 

Tefeng 

•Tenahan 

Yunghe 

•* 

Yungfeng 

u 

Tafeng 

Hai shan 

Hu-i 

tl 

T'utzuk'eng 

II 

aatsu 

it 

Lungchi 

H 

Hal shan No, 2 

It 

Shantzuohiao 

11 

Chinwing 

tl 

Sanhsia 

II 

Haishan No. 3 

K 

Hehsing 

Taipei 

(jUunicip. 

HSINCHU DISTRICT 

Tungch'eng 

Hsinchu 

Fengnan 

Chuturig 

Nanpaag 

Chunan 

Ihaing 

U 


Govt. 

Inclined 

4,030.11 

Pri vate 

.1 

2, 993.2o 

ii 

II 

2,470.00 

It 

Hori zontal 

2,260.00 

.1 

Inclined 

4,239.72 

II 

>1 

2,025.46 

•1 

it 

6,481. 31 


N 

6,3-31.00 


ii 

6,94o.7o 

.1 

tl 

11 , 900 , 00 

tl 

il 

10,173.26 

Govt # 

M 

9,355.55 

ii 

II 

T , 3b 5 . 70 

Private 

»' 

7 ,192.35 

tl 

U 

6 , 453.-0 

H 

It 

4,330.1.0 

U 

Horizontal 

4,160.10 

u 

H 

2,206.70 

tf 

ti 

1,310.30 

II 

Inclined 

4,661.00 


Private 

Horizontal 

1,454.35 

;i 

U 

775.80 

Govt. 

It 

4,446.70 

Private 

ii 

2,730.00 


V. * PreBent Trade and Prospects 

The sale of coal proouoed in Taiwan ia under the 
eontrol of the Coal Regulation Commission. The government inter- 
vention in the salts for local consumption, abolished in autumn 
/ 194b, wee restored in April the next year. The trade in coke has 

been set free within the limite of the island since February this 
yearj but export to other provinces is still under government 
direction. 

The coal trade may be divided into 3 categories: 
local consumption, erport and shipping. 

Under the Japanese occupation local consumption 
assumed great importance espeoially during the period 193~-1S46. 
it was 3.7 times the export figure in 193b; 3,2 times in 1941, 

10 timeB in 1944 and 20 times in 1945, The situation has greatly 
changed since 1946 when Formosa was returned to China: fairly 
large quantities of coal are being despatched to the mainland 
equalling as much as 66;? of the local consumption in 1946. 
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Annual salts of coal IP 36-1,948 
{metric tons/ 



Local Consumption 

.Export 

Shipping 

isjja 

193b 

sgs.i-je 

2-il,510 

640,239 

l,97o, 9C4 

1937 

65 J , 20c 

407.915 

1 , 003,606 

2,209,729 

1936 

335 , 4.-7S 

56o , 750 

891., 810 

2,369,038 

1939 

1,105,706 

5o7 , 9 28 

994,330 

2,667,964 

1940 

1 ,lo9 , 476 

b67 , 377 

869,282 

2,706,035 

1941 

1,565,530 

479,127 

515,345 

2,550,0.'- 7. 

1942 

1 , oCi , 72" 

352,130 

436,610 

2,442,40" 

1943 

1, :-59,501 

334,699 

356,304 

e,2oC,.'-64 

1944 

1 1 3>»39 t 542 

134,742 

380,703 

1,904,9*0 

1945 

630,466 

-21,923 

29,363 

631,757 

1946 

453,061 

392.476 

18,926 

864,469 

1947 

625,943 

431,879 

47,092 -■ 

1,104,913 

1946 (first . 

336,721 

149,210 

30,244 

Mo.175 


4 months ) - 


if we classify local consumption by use we sec 
that railroads and ougar-aleohol factories have receivae the 
larg'est coal allotments during the past two years and a half# 


The distribution of coal consumption (metric tons) 


. 

1946 

1947 

1948 


. . 

i 

f first 4 Months ; 

Railroads 

145,093 

164,518 

68,136 

Sugar-alcohol factories 

112,745 

105, o42 

78,588 

Cement factories 

26 ,8o5 

60,756 

41,771 

jSlectric power plants 

lb ,61o 

45 

3,700 

Ceramics industry 

2~>,52b 

33,033 

24,978 

Textile industry 

17,073 

30,367 

15,620 

iionopoly Bureau 

9,658 

20,466 

6,004 

Retail 

27,12b 

57,467 

12,412 

Others 

66,748 

103,635 

85,510 

Total 

453,060 

625,943 

335,721 


It should be noted that factories in Southern 
Taiwan frequently suffered from coal shortage in the past owing 
to the lin'd. ted capacity for railroad transportation. Though the 
despatch of ooal from the North by sea route (from Xeelung to 
.Caohsiung) was strengthened by the end of 1947, no real improve- 
ment was aohieved on account of the tardiness of the shipments 
and the high costs for loading and unloading. The situation has 
now been greatly relieved by the raising of the railway transp'rt- 
ation capacity to 120,050 tons in January this year, ab a son- 
sequence of. the civil war, coal shortage has often been experienced 
on th'e mainland and increaeing demands for Taiwan coal have been 
made from China Proper: Shanghai and Canton being tho two leading 
ports for o-al shipments from Taiwan. 


•iONTHLY Bl/idJlTi R NO. XXX - October 1940 - Locument 107 - Page £3 


improved For Release 2001/09/04 : CIA-RDP80-00926A086900050003-0 


Approved For Release 2001/09/04 : CIA-RDP80-00926A0069U0050003-0 


w 

690005C 


a l<rea!cd?wn of ■ 'r.v export figures 
by ports of .. e i i v t- metric tJtiBj 

j.94o 1947 1948 

j fi rst 4 mon'thn } 


Shanghai 

317- 54 3 

5:0. \‘5I 

9 7,073 

Hankow 

5,2 --2 

— 

— 

Canton 

3-o,444 

70,947 

47,000 

*3i oy 

2,300 

6,100 

1,750 

Foochow 

4,533 

1,1ft 0 

1,982 

iCowloon 

9,213 




Hongkong 

3 , 5 C ■ 

— 

— 

Tsir.gtao 

12 , C54 

300 

— 

Hainan Irland 

1,907 

— 

600 

Total 

592 ,451 

431,876 

149,210 



Following active inv-.st^ents from all quarters 
and strenu us efforts ..ade by mining eircljs, the coal business 
ia Taiwan has been enjoying a relative prosperity. Vhether fur- 
ther improvements may b« ^chiovod in the future, will largely 
rest upon feu:? factors; Equipment, Capital, Coal Price and Dcn;r..-*. 

lining equipment hc.s been sold by the Coal P.c- 
lotion Commission at celling prices and has been greatly instru- 
mental in increasing the production It is expected th.:t U. 3 . 
aid to China will furnish further machinery. 

The problem of working capital has been solved 
by th-~ Coal negulatun Commissi on which grants loans against stocks 
of coal as security. If large sums ar« needed, recourse may be 
had to the Sunk of Taiwan with the mining equipment as security . 


Profit is a great stimulant for increasing pr.- 
duetion. The price of coal should be fixed in such a manner as to 
ensure a reasonable margin of gain for the prodfleers. It is es- 
pecially important to readjust it from tir-e to time so as to keep 
pace with the general price trend. Tbo price of c cal was below 
the general commodity price index during the year 1943. After 
successive revisions, in June. August and October 1947, however, it 
oame nearer te the average price level. It ultimately surpassed 
the general prices in Leceafc'r 1947, and rm.de further strides 
ahead in February and M*.rch idle. 


1957 


Month 

General Commodity 

Coal Price Index 


Index 

{iirst grade slat 


100.0 

100.0 

January 

4 ; 223.0 

2,952.5 

March 

6 , 533 . 9 

3,979.5 

May 

r-,16-,.3 

6, -123. a 

August 

10,675.5 

7,060.3 

October 

10,51-0.9 

- 7,394.1 

November 

11,117.2 

9,242.6 

January 

10,129.5 

15,404.4 

April 

25,003.0 

2?, 363. 3 

J uru, 

34,918. 9 

31,579.0 

August 

43,451.7 

40,179.7 

Oc teber 

70,854.7 

70.603.3 

December 

97,063.7 

93,644.7 

February 

120,851. 3 

141,206.7 

March 

I33,t>52.3 

202,824.1 


* . - 

- — w 
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0003-0 


to increase the outputTf TheTarLus iroj!?ttnt TiduitJiM 

2 r th. ir iSi: n JM."2j. M#M t# proralse a Br ' wing detfiana r °* *”* 


Indu stry 

Sugar 

Cement 

Paper 

Fertilizers 
Cast Iron 
Sri oka , Tiles 


Projeoted annual Industrial Output 
( 1948-1950 ) 


1948 

400,0^.0 tons 
36C r C00 tons 
30,010 tone 
1S,60C tone 
_12,0.'0 tor,3 
12>, OCO, 000 pcs. 


1949 

450.000 tons 

500.000 tons 

37,000 tons 
30, .'00 ton 3 
15,500 tons 

150,000,000 pcs. 


1950 

500.000 ton? 

600.000 tans 

55,0.0 
30,004? t ■■ ;;a 
18,500 tens 

170,000, OvO ,c^ f 


mi stjs 

The larM»t7nth?v rl tH | ly “ Ter “« e approximating to 90,000 tcr.j . 

, !, e VT rgest ^ °thly requirement since the takimt ever w** 
in Pesruarv 1948 ,har u, “*‘'o »»er was recer.ee. 

. J* J -“’ 8 wtler ‘ 10,142 tone were consumed. The oresen* ■» 

poster period' anj isTnTI ^^,r : 

;St e SaSK *ne re ?he oiutr^ci^I^T^Ti^aTtr 

esal will ag*in incretse^ 8 1 ^ ** Tai " an an<l the deDftnd fcr 


, . . mi these fact! 

coal mining Industry in Taiwan. 


(See Appendix #n the following rage... 
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(Economic Chi noise) 

280 Chungking Wan Lu ( Bubal 1) 

Tel : B57ol 


Metallic Ores In Xiangsi. Study No. XXXI 

Number of pages; 12 


Articles and reports digested and 
combiner in this Study. 

. tbe Iron De :' osit s i'> the j^ower Yangtze Region" 
by C.Y. Hsieh, a memoir published by the Rational Geoloo — : 


of Geology of the K;.ti . *'I 


Survey of China and the institute 
academy of Yelping, /»pril 19 35. 

"Geology of V/eatern Liangs!" by P. Kao and K.C. Hsu, a 
published by the Rational Geological Survev of China ard 

Beoember e i940? e ^ ° f th ® B,tl " cariei ''>' of ^iArc, 

“Tungsten discovered in Hsingkuo", the Rational Journal of 
Commerce, nprii 1947. 

■Minerals in Aiangsi Province", ohen fao, July 2, 1947. 
(Continued in the note on page 12 ) 


METALLIC CR.S IN XlANGSI 



the , end of the w ar the general plan of reponu- 
truotion and development for the Province of Xiangsi gave 

Of e iocal i retlllie e o^° the _^ etter exploitation and utilisation 
or local metallic ores. The deposits of iron, manganese. 

below^nr b i? lm, J h » molybdenum and barite ores listed 

below were the object of special projects. 


Ores 

Site of Leo-BitB 

Iron 

tfushihshan 

Manganese 

Chung^uchieh 

Tungsten 

Hsihuashun 

Tachihshan 

Kwei mei shan 
Huameiao 

P 'ankushan 
Shiaolung 

Bismuth 

P'ankoushan 
anch 'lent 'an 

Tin 

Hungahuicbai 

Hsialung 

P'iaot'ang 

Bari te 

Ts 1 ingli enshan 


MONTHLY 3ULLETIN NO.XXI -~0ctob 


Hsien 

Projected 

)utnu t 

Yunghsi n 

Lop 'ing 

1,000 tons 

not fixed 

dr.i ly 

Tayu 

Ch'i ennan 

100 tons 

monthly 

100 11 


Lungnan 

50 " 

.1 

Hsingkuo 

100 11 

- 

Anyuan 

30 

a 

T'aihc 

20 " 

ii 

Anyuen 

Yutu 

1 ton 
not fixed 

:i 

Tayu 

50 tons 

monthly 

H 

5 1 

n 

11 

10 " 

■■ 

Linch 'uan 

not fixed 


1948 - 
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Plans had also been drawn up for developing Zr.'ar,-- 
Sho ( T' i enho ) into a medium sized metallurgical centre coir-prising 
an iron workp, a refinery for alloy, of tungsten, bus nut h and molyb- 
denum with iron, and a tin refinery. 

None of these prospects has been realise. 30 far, 
but at present, when development of the Sjuthern provinces is - rt 
important than ever, it is interesting to recall briefly the various 
resources in metallic ores in .daugsi on which such plans ar.d 
projeots had been based. 


X. - Iron Ore. 

Iron ores in Kiangsi belong to three different 
groups distinguished by their formation . 

i - Those of hydrothernal origin situated along the Yar.gt- 
in Northern kiangsi. Two localities have been prospected so f 
one at Ch ' engmenshan in idukiang ..nd the other at T 'ungli n-isha:. 
in Juich 'ang. 

ii - Those formed in sedimentary rocks belonging to the D-f -.ia. 
Period and distributed in Western Kiangsi. The principal r.ir.*..f 
districts are found at Shangchuling in P'inghsiang, .'/ushihshv..: . 

T'aihuehan in Yunghsin, and T’iehk'uangao and Chulingao in LierV.ua. 

iii - The iron sands widely distributed in the ditches end river 
beds in the granite regions of southwestern and southeastern 
Kiangsi, They are of little if any economic value. 

Iron ore reserves in Kiangsi are estimated at about 


Remarks 


The reserve at T'ai- 
hushan is said to be 
100,000 t. only 

Reserve at Chulingao: 
360,00C tons only.- 


is, 000,000 tons (iron sanos being omitted) 


Iron Deposits 

Ch‘ engmenshan (fCiukiang) 
T'unglingshan (Juioh’ang) 
(Vushih3han & T'aihushan 
(Yunghsin) 

Shangchuling (P'inghsiang) 
T'iehk 'uangao & Chulingao 
(Lienhua ) 


Reserve (Tons) 

6,286,000 

580,000 

5,360,000 

2,000,000 

_ 1.22 6.00 0 

15 , 454 , 000 


1) THE CH ‘Ei<<TiiENsH«.N IRON DEPOSITS are situate'; 
about 23 km. W. of Fiukiang in Northern Kiangsi and 1? km. N. of 
the Shaho station of the Kiukiang-Nanchang Railway. They may be 
reached either by Shaho station or by boat from Kiukiang direct to 
Ch ’'«ngmenshan. The region has a number of lakes and rivers which 
are navigable during the wet se-.son, 

Ch ' engmenshan is the name for a group of hi 3 Is sur- 
rounding the small, shallow lake called Ch'engmenhu, which in a wet 
suiui.er season may be flooded nearly up to the slopes of the surround- 
ing foot hills. These hills are of moderate height, rising some 
100-150 m. above the alluvial plain or about 20J-240 m. above sea 
level. The hilly region forms an anticlinal structure with the 
lake Ch' engii.enhu occupying the centre of the anticline. Geol c.--i cully 
speaking, the hills are composed of lower Silurian 3 ani;etor.c and 
shale in the centre of the anticline ana quartzite of Devor.iar- 
carboni ferous age on both flanks with Permian limestone and coal 
series exposed on. the south flank. 
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„ . . Iron deposits in the form of detached ore-bodies tf 

various sizes are found in an area from Chinihi tsui in the Worth to 
Shaochiwa in the South, a distance of more than 1 km. The ore 
consists chiefly of hematite with some limonite, often mixed with o 

?; gh ° f 3ilica * Chemical analysis shows that the oro may 

show 30-63# of iron and 3-49# of silica, ^ 

, according to dr, rfong rfen-hao and lir. C.C. tfanr 

length of the ore body varies from 300 to 500 metres, with a width 

9 ?'i 80 * IDet m? s ’ the ore 70dy at r'iehmenk'an being’ the largest 
* nd the richest. The total reserve has been estimated by ilr 

bein^considered J? 00 t0 " S ( ° nly ° r * Wi<!h “° re than 40 * iron ««»«* 

ore say be di stfn^shed **' °' C ' ^ thr0 ° different ** 

1 I g ?"“ de hematite with more than 60,7 of iron which i 

I/^or 1/W ^he a totaf restrve! nk ' an «S 2^ 

at Shaohuoshan^ ^angt ''i enlo^and”Hsfaoyaop°o, Whic ^ Princi;..::, 

aeems^to K£ S.?' “* ^ 3 °» ir °" Whic ” 

ago c . . A part of the Ch 'engnienahan, covering an area z-r 
north r between Tayaop'o and the west of T'iehmonk'an and in the 
orthern section of Chinehitsui, was bought by the Han Yeh Pir- 
Coropaqy. The rest of the hills mainly bllong to the Xiangsf plorin 
cial Government. Neither part has been exploited so far? P 

n-r T'UNGLINGSHaij IRON DEPOSITS. Located 45Km. 

of Kiukiang in the Juich'ang district 20 km. from the caDital citv 
The shortest way to the Hsiu River is towards Lt'ouchen 12 

Average i?on cot tent " Uh 8 ° me mgnetite and l^onite. 

a erage iron content is 50,.-. Reserves are estimated at 560,000 tone, 

west of Yunchoir* WUshiHSHaN IRON DEPOSITS. Situated in the 
?ou f,™ f J’ t ? e dep08it8 a re 70 li from the hsien capital, 

50 fr ° D Lienhua in the North and 60 li from Ninnkang in the 

south. The mining area is 8-13 li from Loukiangh?u whfre i t fs 

inwinterf ^ H ° 8hU1 Whlch is navi e able for 200-ton barges except 


exists in the 
1-3 metres in 


i&rine oolitic hematite 
ore bodies in two strata 
thickness. 


of Upper Devonian formation 
of which the main one is 


The ore reserve i 
the average composition is given 


s estimated at 
in the followi 


some 5,000,000 
ng analysis; 


tor,s» 


Iron 50.00# it ^ove 

Phosphorus 0.47# 
Sulphur 0.03#. 
ilanganese 0.32> 


Si0 2 

a1 2°3 

CaO 

MgO 


17.00# 
5.00# 
0 • 88 ,> 
0.35,t 


native method-. °L yea f B tlJ e deposit has been exploited by 

+ v , -n oth da. An iron works established at T*ienho in 1940 b' r 

^ti e iized l Shi a i G0Varnme " t . and ««■ National Resources Comasissio^ 
utilized the ores from jtfuhsihshan, as well as from T’aihushan. 
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Maximum output was reached in 1942 with 20 + ons daily. Heavily 
damaged during the Japanese advance in 1944 it has not been 
rehabilitated since. 

4 j THE T'aIHUSHaW IROk DEPOSITS are located 25 1: 

SW of Yunghs'in. The mail, ore body, composed of purple coloured 
shale and sandstone of the Shangchuling series, is found on the 
northern slope of the hill. Park brownish coloured limonite o; 
irregular size is distributed in the neolian rocks , r,d in the 1 sar • 
soil of reddish brow.; oolour. 

5 ) TRfi, SHaHuCHilLl HO IRj*, DEPOSITS are 37 Am. -.f 
T'inghsiang and. 14 a m. south of the P'inghsiang-Chuchow Hailw_--, 

a branch line connecting the P'inghsiang coal fields to the Car.t 
Hunk w Railway. Marine oolitic hematite of the tipper Devcni..,-, f, . .c- 
ation is found in the upper portion of the Shangchuling hill ar..1 
occurs in two strata. The upper has a tr< ckness of 0.. r to 2 .tt*..-. 
while the lower i3 much thinner and of little economic value. 

Iron ore exploited by native netheis is sent to 
Yuh3ien (Hunan) for refining. 

6) OTHER DEPOSITS OF LITTLE ECOHCMIC V„Ll/E i 
Siderite ore is said to be found in the ^nyuah coal field of I . 
hsiang. It occurs either in granular compact masses of 2-2i o , * 
in thickness or ag nodules in the coal seams. 

Limonite associated with psilomelane, chzlced or.v 
and some kaolin i3 known at Sanhoumiao about 5 iCm. S. of p ’incVsi . ng-. 

Similar deposits are said to be found also in t* - * 
western part of China. 

As already mentioned, it has been suggested to modern- 
ize and raise the daily production of the mines already working, 
and especially that at viuhsihshan, to cope with the ‘deiuand of the 
Aiangsi iron .Vorks when these are rehabilitated. This plan would 
require two sets of 100-ton coking furnaces and one smelting furn.-.ce 
of lou tons' capacity. Coking coal would be obtained from je'i.-,*,- 
hoiang as well as coal from Fengch'eng, Other materials required 
for iron production, such as manganese and limestone, would be 
available from Ohungpuchi eh in Lop'ing and Peikang in Fengch'eng. 


II. - Manganese ore. 

The main producing districts are Tat >i ehshan Tong . 
and Shiaot 'i ehshanfeng at Chungpuchieh near Lop'ing in HE Aiungsi 
Other producing districts of secondary" importance are also found 
in western Aiangsi , BUch as Paimao and Paichu in F ' in^hsi ang „nd 
Mukang in Yunghsin. 

a recent report from the Aiangsi 3ureau of Geolc-.. -. 
gical Survey, reveals that the manganese ore3 of Lop'ing consist 
of psilomelane, pyrolusite, manganite and wad. It is estimated tb-t 
the < reserves of the former three total 20,000 metric tons, whereas" 
the reserve of the last is said to reach 1,200,000 metric tons. 


EDITOR'S NOTEi 1) Chin Yung Jih Pao, April 2, 1948'. 
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Chemical analysis of the 


psilomelane ia given below . 


wanganese 46.74^ 
FegOj 10. 77/.* 

Sulphur 0.01,- 


un0 2 73.87,3 

3i02 & insoluble n.atter 1 . 20 ;» 
Phosphorus traoeable 


In Dec. 1920 tuning wus taken up by the ?u is Com- 
pany and the ores were shipped to J u pan. In 1925, the ».ine w.s 
placed under the management of the Aung Ho Company with a yearly 
production of some 10,0uG tons. It was taken over by the Xiang's! 
authorities in 1928 but soon returned to private operation until 
its eoaplete suspension (1930) on account of communist activities 


In 1941 the Department of Reconstruction of the 
Xiangsi Provinoial Government set up an exploitation and refining 
plant m Lop'ing, The ore obtained was partly used by the Xiungai 
Iron works while the rest was made int.- pulverized manganese. 
iU though the magnetic selection process was employed in pulverization 
it was still below the staniari for making electric oells owi . 
to its high ferruginous content. 


The P'inghsiang ore is mzinly found at Pa i mao wh.i ;h 
is 15 Kms. south of the hsien capital md 12 jvi.s. northwest frsr.'. 
T'ungt'ien on the southern bank of the Lu River which ia navigub'.-j 
by junks from T'ungt'ien to the Hsiangkiang in Hunan. 

The mining area begins from Paiaao and stops at 
Ts 'aochialing, with a total length of 5 .{ms. and a width of 2-3 
kms. The fof-u.ation belongs to the Yenchiling series somposec of 
yellowish green or reddish purple phyllite, sand shale and oecasi on- 
ally intercalated with thir. layers of sandstone. It strikes HsI-o 
dipping at an angle from 35°-50° at the northwest. The reserve is 
said to be between 400,000 an.j 600,000 metric tons. 

Outcrops, commonly found in this area, fori- irregular 
bodies of fissure fillings or nodules scattered in a brownish-peri 
residual clay. The ore minerals are psilomelane and pyrolusite 
associated with lia.onite aianganite, kaolin ana wad. The ore con- 
centrate is Baid to contain more than 47)5 of manganese. 


III. - Tungsten & Associated liineralo. 

Tungsten is widely distributed in S. -liangsi where 
the Tayu and the Lohsiao Ranges cross the provincial borders cf 
Xiangsi, Kwangtung and Hunan. The tungsten T bearing cre 3 fro:., -.he 
latter two provinces are of the sa. e geological type as those ob- 
tained in Xiangsi. 

According to sir. Ting I of the Central Geologic,. I 
Survey, the distribution of tungsten in ,iiang 3 i is r.ainly in the 
following regions: 
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Hsien 

Si te of 

location ic 

Associated liir.erais 


Deoosi ts 

Distance from 

Hsien C^iital 

Tayu 

Ksihuaahan 

fl klliQ • Af, 

Placer tin, molybdenite 


Shenglungk 1 ou 

24 kii;s. Nrf. 

Placer tin, molybdenite 


Tangp 'ing 

30 kr.'.s , N. 

Placer tin, atolyboeni t* , 
binmuthini te 


Hungs huichai 

45 kir.s. tf. 

Kich in placer tin but 
little molvbdeni te . 


Ilechen 

47 kir.s. ti. 

Cassiterite, molybdenite 


Chiulungnuo 

P'iaot'ang 

49 kms. H, 

Cassiterite, molybdenite 


32 kn3,NE. 

Cassiterite, r.iolyb er.i it 
little bi smuthini te 


Talungshan 

25 kruo.NE. 

Native bi saiuth ,bi sn.uthi n- 
ite, cassi teri te 


Yatzenao 

35 knjs.ifi. 

Cassi teri te 


Hsialung 

45 kiss NE. 

Cassiterite, molybdenite, 
alight content of bisi'-tt 
in bi smuthi ni te, rich i r. 
wul f eri te. 

Ch'ungi 

Changtou 

40 tons.KE. 

Cassiterite 

Hsiaotungk'eng 

100 ksis, S. 

Cassi teri te 


Pai shihao 

90 kn.s. £. 

Cassi teri te 


Ch'anglung 

35 kms. HE. 

Cassiterite, very ri i: 

zinc blende 


Xwei tzepei 

42 kms.SE. 

Cassiterite, molybdenite 
(Both in small .. uanti tv j 


Shangp'ingshan 

115 kh.s.Ni,. 

Native bismuth «.nd bia.-ut 
a little cassiterite 


kiats * en 

113 kii.s . N£. 

hich in native bismuth t-t 1 
bi smuthi nite 


Changt'ienwu 

11^ kiiiS.NE. 

Small quantity of bis- 
muthi ni te 


Hot 1 oushan 

113 kms.NK. 

Small quantity of bis- 
muthini te 


iitjnkuan 

112 kms. HE, 

None 


Yuank ' engtung 

120 kins.NE. 

Small quantity of bis- 
muthi ni te 


Hiuts 'on 

135 kms. NS. 

Hone 

Nank'ang 

Tap 'ing 

135 kms.NjS. 

None 

P 'anlungshari 

42 kt,.s . V. 

Cassiterite, small cu ; .n- 
ti ty of bi smuthi nite 


Hsinti - 

43 kms. ‘ H. 

Cassi teri te 


moyenshan 

44 km3. .7. 

Cassiterite, small rui.:.- 
ti ty of s.olybdeni te 


Yach'ishan 

44 kmo. nf. 

Pairly rich in cassi teri 


K' ouohuk'e 

44 kii.s. n/. 

Cassi teri te 

Kanhai an 

P'ushan 

b5 kms . N. 

Small q ui-ntity of cassi - 
teri te. 

ivuo t^eao 

100 kms. N. 

Si- all quantity of molyb- 
deni te 


Pai shih 

60 kms. HE, 

Small quantity ef bis- 
muthini te 


Pi ehlashan 

26 kins. N.V. 

None 


Hahutung 

20 kn»3 • H 

None 


Niulank'eng 

27 kms.SE. 

molybdenite, small quar. ti 
of hi smuthini te 


Hsiak'eng 

40 kms.SE. 

Small quantity of molyb- 
deni te 


Tungput 'ou 

6b kms.SE. 

Small quantity of bis- 
muthi ni te 


Laik'eng 

kli‘,3 . SB# 

None 
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Haien 

Site of 

Location 4 

Associated Minerals 


Deposits 

Distance from 
Hsi en CaDital 


panghsi en 

25 kr,.s . £. 

Small quantity of rnoiyb - 
deni te 


ICaop 'ai 

26 kins . £. 

Cassiterite, molybdenite 


Annto 

55 kms.SE. 

Cassiterite, molybdenite 

Ch'iennan 

Huangp 'oti 

60 kms, S3. 

Cassiterite, molybdenite 

Tachi hshan 

50 kms.SW. 

None 

Lungnan 

Kwcimeishan 

5 45 kir.s.SEr 

None 

Shangyu 

Ohangt 'ient 'ang 

12 kms. S. 

Fairly rich in cassiterite 
Small quantity of molyb- 
denite 4 bismuthinite 


Yenk 'e 

lo kins .’ S. 

Cassi teri te 


Tap 'er.gshan 

14 kms . SE. 

None 

* 

Yingch'ien 

50 kn.s. «. 

None 

Yutu 

Shangp ' i n g 

40 kms. S. 

3i smuthini te 

Huich 'ang 

.uioh'ient 'an 

39 kms. S. 

Very rich in bia...ut'ni r.i te 

T'i ohshanlung 

50 kr.is . N.v. 

Bismuthinite, small quanti 
ty ef placer tin 


Huangsha 

56 kr.is . NW, 

3i smut hi ni te 


Yiehk'ou 

48 kms.N.7. 

Bi oinuthi ni te 


Shihliuk.un gshan 

46 kms.N.7. 

3i srnuthini te 

Anyuen .. 

P ‘ankous'nan 

90 kms. N. 

Very rich in biarauthir.i te 

T'aiho 

Shiaolung 

76 kms.SE. 

Cassiterite, small quan- 
tity <5f molybdenite 4 
bismuthinite 

Hsingkuo 

Fusunsharf 

45 kms, N. 

Small quantity of molyb- 
denite 4 bismuthinite 


Yangshan 

12 kn.s, 

None 

Suich 'uan 

Yangchuntung 

50 kms.SE, 

None 


Hsient'ang 

58 kms.Stf. 

None 

'tfanan 

Liangpichou 

30 kms . E ■ 

Small quantity of cassi - 
teri te 

Hungt 'aohsien 

35 kms.SVf. 

Small quantity of molyb- 
denite 


Estimates of the tungsten deposits in Southern 
Kiangsi are roost variable: Chou Tao-lung puts them at 3,9*3,586 
metric tons. Ting I and HsuK’erch'in at only 1,648,700 as 
tabulated below; 


Haien 


Site of Deposits 


T»yu 


Ch'iennan 

lungnan 

Anyuen 

T'aiho 

Tayu, Ch'ungi 4 
Bank 'ang 

Ch'ungi, Nank'ang 
4 Shangyu 
Ch'ungi 


Hsihuashan 

Shenglungk 'ou x 

Tangp'ing 

Hungshuichai iP'iaot'ang 

Yatzenao, Talungshan & Chiulungnao 

Taohi hshan 

Kweimeishan 

P 'ankeushan 

Shiaolung 

Haialung 4 mines in the vicinity 
of Yach'i3han 

Ohangt 'ient 'ang 4 mines in the 
vicinity of Changt'ienwu 
Ch'anglung, Kweitzepei 4 
Hsiaotungk ' eng 


Reserves 
('». t'. ) 

226, ClO 

6i , r oo 
53, 300 
6 -, 4 00 
60,600 
106,600 
214,500 
235,100 
5t , CCG 

237,000 


57,000 


46,500 
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Hnien 

Site of Deposits 

Reserves 

7m. t. ) 

Yutu 

Shangp'ing ic ..neh 'ient 'an 

59,. ’Ou 

Kanhsi en 

Hiulank'eng «fc other mines 

91, SCO 

Huirh 'ang 

T 'i ehsbanlung, Huangshe k 


Sbihliukungshan 

-1 6 , . WV 

Hsingkuo, Sui - 

i,iang;.ichou, Yangshan, etc.. 

17,500 

ch'uan a f/anan 




Total 

i , o4 ^ , /tv 


The ores in Klangsi belong mainly to two cl-'.3**s, 
wolframite and scheelitei containing on the -.ver.ge more than 60..- 
of combinec with iron oxide, silicic dioxide, clueium oxadc, 
tin and arsenic. The percentage of tungsten differs widely frciu 
one regi-n to another ,s shown in the following table- 


Hsien 

Site of jjeiioaits 

Ore 

■VO, ii 

bn ,4 


Sui ch 'uan 

Liangpichou 

.Volf rami te 

72.97 


(iinO 10.5-,.; 





12.766, . 

Si0 2 3.56,. ; 



Liangpichou 

Gcheelite 

79.49 


( 3i0 o 0.43.:-, TaC 
20.22>) . 


Liangpichou 

.Valframi te 

61.70 

3.1s 

Us 0.89,'} 

Tayu 

Heihuaahan 

u 

72.30 


(UnO 12.07, , 






FeO 11.02, , 

Si0 2 4.52. ) . 


Hsihuaehan 

11 

72,34 

1.74 



rtsihuashan 

ooheeli te 

47.60 

0.74 



Shenglungk ' ou 

//olf rami te 

63. 36 

2.o2 



Hungohuichai 

ii 

63.10 

3.41 



F'iaot'ang ■ 

u 

63.34 

3.80 



Shanglung 

ii 

59.20 

1.05 

( Traces of a-i ■ J 


Hsialung 

ti 

72.30 

1.58 

[n8 0.126} 


Talung3han 

•i 

70.40 

2.71 


Tangp 'ing 

ii 

56.40 

1.12 



Yatzenao 

u 

64.20 

0.88 

(as 0.386) 

Ch'iennan 

Tachihshan 

7ol fraud, te 

75,61 

1 

[UnO 14.99.:-, 

FeO 8.516, 

SiO£ 0.72 , 

Oh 'ungi 

paich 'iohan 

./olf rami te 

52.60 

1.92 Us 0. 32,.- ) 


Kwei tzepei 

II 

52.60 

2.05 



Yungp 'ingling 

U 

58.20 

1.31 ( 

{ nS 0.066 J 


p 'ingpannao 

II 

53. bO 

1.43 | 

, aS a little, 


ilaop 'ing 

It 

63. dO 

1.13 



Yatzuishan at 

Scheelite 

32.00 

1.41 {as 0.69,, 1 


Yangmeiszu 





anyuen 

? 'ankoushan 

./olfranii te 

69.73 

1.77 


Sbangyu 

Ha nk fang 

Changt'ient'ang 

T ' i ehhs i an gc hal 

II 

70.00 

1.12 


U 

54.00 

0.35 | 

[as 0,15. ) 

Ch'iht'uts 1 ing- 

Boheeli te 

52.60 

1.51 1 

[as a little j 


shan 




Hui ch'ang 

T'ieh8hanlung 

ii 

53.20 

0.77 I 

[ as o.eo;.:;- 

Shi hliukungshan 

ii 

71.10 

2.25 1 

Us 0.516) 

ICanhsi en 

Kuangchiaoszu 

n 

57.40 

3.14 1 

[a3 0.25,--) 


Huangp 'oti 

ii 

66.80 

1.40 l 

[Traces of aC ) 


Fichiashan 

u 

51.80 

10.56 

[As 1 . 02. j 

Hsingkuo 

Fusunshan 

11 

60.40 

2.19 

Yangshan 

II 

40.00 

1.94 

[as 0.78,.-) 

Lungnan 

T 'aiho 

iCweimei shan 

*/olframi te 

68,00 

2.11 

^ Traces of ..a, 

Ghiaolung 

it 

69.40 

1.64 

^as a little) 

V^inan 

Kuanyinlien at 

u 

43.00 

1.13 


Tenglin 
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Primitive met'- ' is ire used in the production of t-.rg 
sten in iuangsi because human labour is che„p and easily available. 
The use of machinery when introduced in the 3 leading mines cf 
Hsihuashan (Tayu), .iweimei 8h..n (iui.g.ian; and Tuchihshan (Ch ’i er.r.an } 
provea to be more costly than man p.w«r. Ordinarily, the supply of 
labour is mare abundant in the winter months as the f«.r..,ers «r-i r. 
longer working on their fielos, u.nd the regular miners, i.e. those 
who work constantly throughout the whole ys.-r, represent only 40,.- 
of the total labour supply. Consequently, the output of tungsten 
is highly seasonal} usually an increase begins to show from the 
tenth moon (October-November) anc reaches its maximum in the first 
moon (February) of the following year. 


The best producing district in the whole province 
is Tayu, with 37,67;.- of the total production} next is Yutu, 2. .14 ; 
and the last is Hsingkuo, with only 0.. 04;'5. According to geolc gi r 
more than 300,000 metric tons cf the total reserves have ulre«;.y 
been excavated in the cast 30 years. 

Table showing the production of , 

Tungsten in Xiangsi (1918-1946; -) 


1918 

13. 162 ru. t. 

1933 

9, 313 m.t. 

1919 

7,675 

1934 

8 , 900 

1920 

9,141 

1935 

9,171 

1921 

9,936 

1936 

7,895 

1922 

10,505 

1937 

7,980 

1923 

7,357 

1933 

9,102 

1924 

8,025 

1939 

c,582 

1925 

9,966 

1940 

6 ,o7o 

1926 

9,066 

1941 

10,085 

1927 

8,747 

1942 

10,015 

1928 

8,750 

1943 

7 , b2o 

1929 

12, 14o 

1944 

2,897 

1930 

6,377 

1945 

work suspended 

1931 

5,299 

194o 

2,5bb 

1932 

5,056 

Total 

232,015 


According to the above table, the highest produc- 
tion took place in the years 1916 and 1929, 13,162 m.t. fur the 
former and 12,146 m.t. for the latter. During World H ar I, the 
price of tungsten went up very high and the production was pushed 
up considerably to meet the . enfeind.3 . But production went down 
immediately in 1919 as the war was already ever. It rose again 
gradually and reached a comparati vely high figure in 1929, at the 
beginning of the world crisis During the first years of the dino- 
Japanese war until the ?earl Haroour Incident, the export .f tung- 
sten was carried on through Hongkong. 


In 1944, export became more difficult than ever. 

Two routes were still available but very expensive: one by l*r:d to 
USBR via the Northwestern Provinces and the other by air to the 
USA over the Hump, as each of these routes could only acocmo’- 
a very small quantity of exports, the producti.n as well as the 
price of tungsten dropped drastically. In 1945, "both production 
and collection by the government were suspended and did not res 
until 194u. Exports also redeveloped gradually with Hongkong as 
the leading centre of distribution. Owing to the unreasonable pric 
of official collection, smuggling has been very popular m the 
coastal provinces in south China. 


iSDI TOR'S NOTE! 1') 

-*£■- 


-'Tungsten tCiangsi", Economic Development 
quarterly, April, 194b. . 
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/if ter the var, exploitation of tungsten in 
became in enterprise of the Central Government until ..^rch 1948. 
when it became a Central and Local ,overni..ent enterprise, folio v. nr 
an accord of the i'ational Hesources Commission. The distribute ;r. J 
of profits, as reporte, by the s.n /en i’ao, .G y is, 1543 , is 
tj be 60,. to the Central Government and 40.'.- to the .uaugai 
Prsvir.ciul G.verni.ent. 

The concitions of production see... t hive improve, 
in 1S47, some 5,000 tons being produce, by the grvern.ent c.-.i rr. 
rate mines. The government enterprises induce Hsihuashan, -u-.»- 
shuichai and P'ioot'ang in Tayu; Tochihshan in Ch'iennini .Cvei nU 
sh-.r, in Lungnan; Huar.eiao in Moingkuo and P 'ankushan m ^nyuen. 

The private irine3 are exploited by miners in groups ;f 5 or ic' 
after obtaining a linence f rom the Special ilinerals /-.dndnistrat; jr.. 
Their products have to be slid to the Administration at o-ices 
fixed by the latter. 


recent reports indicate th. t several deposit* -_v 
j«sen d* ec over eu in b^uth, ±Ast and rejt .d^n^si where expXoi *:*. 
is Sui.. to ht-ve already begun. The m'uchuhsu mine m . ^r.feng . 
Eastern .uangsi, discovered in 1947, produced tungsten as gcoi ;. 
that u Hsihuaohaii, the first and richest :.ir;e m the province. 

in jinfu, two masses of tungjten ores of very g o.. 
Quality ware discovered at vukungshan, Preliminary prospecting 
undertaken by the national hesources Commission in western laangai 
established that these ore masses are 1-2 metres in width ar.d too- 
oOO metres in^ length. Some 10,000 workers have ceen despatched >y 
the Special Minerals Administration to take up exploitation, ir. 
Hsingku^, S. aiangsi, a new site is also reported with rich de- 
posits of tungsten ore. 


Tin, bismuth and molybdenum are often founi in con- 
junction with tungsten. 

Tin is usually found in the upper .art .f the tung- 
sten ores* sometimes the Quantity of tin outlined is mere than oh-, t 
of tungsten. . Tin, is found mainly in the following districts: 

Tayu, Ch'ungi, Shangyu, Hank'ang and aanhsien. ni.ong the best 
known in this province are the tin mines of Hungshuichai , P'iao- 
t ang and Hsiat'ang in Tayuj P 'anlungshi-n and iloyenshsn in lank'ang. 
..sienaot an ano Lomushan in Ch'ungi and Changt 'i ent 'ang in Shangyu. 
Caesitente found in these districts is of good Quality containing 
a0,9b " 69. 42.' of pure tin. The annual output is 
about 1,000 tons , chiefly obtained fro;:. Tayu. 


. Bismuth , is mined in Tayu, i^nk’ 

r.anhsien, ^nyuon, Yutu, Huich'ang and asingku. 
muthite, bismite, bismuthinite and native bis: 


ng, Ch'ungi, Shi'.gyu. 
o. The ores are bu- 

. . . . -.-srauthj but the majcr.ty 

of th se found are bismuthite. The average content of bismuth is 
The total production is said to be only 100 tons per 
3isu.uth containing tungsten is produced mainly at J? : ankou6han 
in nnyuen. The proportion obtained from this region is said to ;e 
one ton of oismuth from every 30 tons of tungsten ore. 


aoove 70B. 
year. 


as follows! 


The reserves of tin and bismuth in aiangsi are giver. 
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Tin 


31 gmuth 


Tayu 

122 

Ch 'ungi 

41 

Wank 'ang 

22 

Shangyu 

12 

iCanhsien 

c 


600 metric tons 
200 

400 ■' " 

000 ■' “ 

000 • " 


imyuen 

2,700 metric 

Shangyu 

1 , 260 •' 

Yutu 

1,175 

Huich 'ang 

4o5 

Others 

2 , mOO 


Totals 204,400 metric tons 


7,600 metric tor.3 


molybd e nu m is found m almost all the tung s te. ...i.-. ,5 
in iCiangsi, but Tayu, a-_nk'ang and manhsie:. have the L.;st iberi 
is very little record of the molybdenum of this province; the ore 
■•8 Sampled by Aanhsien is said to contain m.re than 5o.3,.- of /are 
molybdenum. - A s to its quantity, some o- 7 me trie tons are saio to 
be mined annually. 


IV, - Other metallic Ores. 


1. Pla c-or gold is widely distributed in .-liangs!, 
especially in lop'ing, Ntnk'ang and -isiushui. Despite repeated 
detaileu explorations, no large pAacer .old mines have been dis- 
covered. In future, appropriate i.aichinery should be employed :r 
expior.ng the deposits ip river oedo. according to the loc.l 
i'ao, .uarch 22, 1948 ! , Ri.nch'uen,' Ich'un, jbop'iRg, Hsiushui and 
Ouic'nin are important gclv, producing districts with a total re- 
serve of 5,000,000 ounces. 

2. Si lve r. Le a d and Z inc; liore than 20 district; 
are known to have been producing these minerals which i ay be 
classified into the following groups: i/ galena containing silver, 
found at Yinsban in Tehsing, Yink'eng in Yutu and .engshan in 
ohangkao, exploited in the past for silver. ...any of the mines have 
been abandoned to-day, and the economic value is unknown, ii/lead 
ana zinc ores containing no silver, found at Huangti in *nyuen. 
Preliminary exploration has shown th„t they would be worth 
exploiting. 


3. 3ari ts is produced at T'ungaban and Ts 'in&li eaah-j 
in iinch'uan. There are five known zones, all in granite rocks 
an*i quartz of the Devonian period. The longest outcrop of these 
ernes is 500 metres while the widest is more than 3 metres. Con» 
taining few foreign elements, the deposit is arounc 1,275,500 
i..etrio tons a.', analysis of the sample shows the following; 


Heduction in quantity 

a1 2°3 

Si 0 2 

PegOj 
*10 
3a 0 
MgO 
SO 3 


fter combustion 0.12/1 
O.lO.i 
2.44,v 
0.-S04/ 
0. 10,j 
63.C4..- 
0. 49,1 
33. 59,:- 


Sinoe barite is widely used in chemical industries, mining should 
be tauen up in Xiangsi. 
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Copper is found in the following districts: 

i/ Lunghsia in Aanhsien, producing native copper and chal- 
cocite. The former is pure in quality but only a s : .all amount is 
available. No rich ores of chnlcocite have beer, found. 

ii/ Hsialung in Tuyu , producing chalcopyri te which is found 
in the quartzite layer with tungsten. The reserve of pure copscr 
is about 8,537 tons, «.t present, oopper is a by-product of tung- 
sten ar,j tin ores. 

iii/ Auochiach'iao in P'engtse, pr .ducing chalcocite, malachite’ 
and a^uri te which are found in the sanJstones, They are good in 
quality but the amount of the reserves 13 unknown. 


( End ) 


NOTE: "articles and reports. . .- continued. 


•wolfram newly discovered in 8. Aiangsi" , the national 
Journal of Commerce, October, 1947, 

"Tungsten output at the Aanfeng inines", Chung Yang Jih 
Pao (Shanghai Edition}, November 8, 1947. 

"Rich tin reserve in Aiangsi", Shang Pao, December 2a, 1947. 

"Wolfram i.,ine3 in S. Aiangsi" by 3iao s>her., scientific 
Chine Monthly, Jan. 1946, 

•Exploitation of tungsten at J/ukungshan" , Ta Aung Pae- 
(Shanghai Edition;, .eareh 21, 1948. 

“Production of wolfram in S. Aiangsi for 1947", Chin Yung 
Jih Pao, .ipri 1 5, 1948. 

"Aiangsi wolfram- by Liu Shan-ch'ou, Economic Development 
quarterly, No.V, April 1948. 

“A plan for the development of raining in Aiangsi" by Hsia 
{. Hsiang-yung, Hsiung Xung-hsiang, Yen A'uen-yuen and Chang 

Jen-ch'un, Economic Development quarterly, No.V, «.pril 1548. 

“Exploitation of tungsten in Aiangsi", China industrial 
Development, Aay 1946. 

“Tungsten mining under the joint operation of the National 
Resources Commission and the Aiangsi Provincial Government-. 
Sin Jen Pao, Aay 19, 1948. 
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nmr J^S BUENTaRY FOR THE INVESTIGATION AND 

COLLECTION OF THE INCOME TAX ON PROFIT-SEEKING ENTERPRISES 
IN THE THIRTY-3VEIRI YEAR OF THE CHINESE REPUBLIC 
(1948) 


Article 1. 

the orovisionn J 1 ^ 88 ® Met ^ od ® 1 ) are laid down in accordance with 
i 1 of Section I. Paragraph A. Item 4 of the "Supple- 

the Read J UBt »ent of Finance" 2) promilgated 
idC I>0Cr ? e on the twenty-sixth day of August in the 
thirty-seventh year (of the Chinese Republio). 

. Article 2. 

Beoublio k all the thirty-seventh year (of the Chinese 

ffnvA^m.^ p f 0f it- 8 eeking enterprieee, whether owned by the 

fut thRi^inAnm iTatel J r * aha11 8ettl ® their accounts and figure 
looome amount separately for the first and the second 

before f the C end e of‘ R thirt y-aeventh year, they shall, 

FebSuarv of f September of the year and before the end of 
the Snt of tV 1 , U r ing y f ar respectively, submit a return on 

according to the for m n p?escr?bed? 1<>Cal conpetant oollecting office. 

Article 3. 

the thirtv- H »TAn+3 h , e inco “ e tax on profit-Beeking enterprises in 
Part shall dlvided int ° two parts: the First 

I h ! I s * pa y abl « the first half of this year, 

EpiTOR'S NOTES: 1) The former Methods for the Investigation and 

collection of the Income Tax on Profit-seeking 
Enterprises in the Thirty-seventh Year of the 
Chinese Republic (cf. Monthly Bulletin No.XV - 

waA.^? 48 G Ann ! x XLI1 ) were abrogated by the 
Executive Yuan just before the promulgation 
of the new Supplementary Methods. 

Bul:, etin No.XX-Aug. -Sept. 1948-AnnexXXI. 
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which is assessed on the basis of the tax amount /aid in the ’.h 4 
sixth year (194?)* and the Sec-i-d Part. shall be the amount of tax 
levied according to the ir.ocmt derived from the operation of th* 
profit-seeking enterprise in the first half of the thirty-seventh 
year, but' shall be paid in the second half of the same year. 

Article 4, 

The first, and sec end parts cf the income tax or. 
profit-seeking enterprises payable in the thirty-seventh year (of 
the Chinese. Republic }, shall be collected according tc the 
following provisions! 

1) If the first part of the tax has not been paid 
in full according to the amount assessed, a fine shall be imposed 
according to the law, and the deficit shall he paid. 

2 ) 'Alien the return on income has been submitted 
within the time limit, the competent collecting office shall audit 
the accounts to .check on the income amount reported, assess the 
second part of the tax uni then issue a notification cf the pay- 
ment to be made within a prescribed time. 

5) Where the return on income obtained during the 
first half of the year has not been submitted within the time 
limit,, the competent collecting cffice shall assess the amount of 
tax payable according tc the provisions o 1 Articles D and 6 of 
these Method;: . 


4) Those who have paid the first part of the tax 
for the thirty-seventh year, and who also make full payment of the 
second part of the tax aB assessed, within the time limit, shall 
be exempted from the auditing ■ i their accounts as well as from 
paying any amount of tax still remaining due on the income cf the 
thirty-sixth year after the estimated amount of tax on it had 
already beer. paid. 


5) If accounts have been audited for the first 
part of the tax in the thirty-seventh year and the amount of tax 
defioient has already been paid, this supplementary amount may be 
credited towards the payment of the second part of the tax in the 
Bame year. 


Taxpayers who are dissatisfied with the assess- 
ment of the first part of the tax for this year, but who have already 
made payment thereof within the prescribed time limit, 5 -hall, at 
latest before the end of September, apply to the local competent 
collecting office to reassoss the tax amount after auditing the 
accounts, and to refund any amount paid in excess or order any 
deficit to be made up according to the law. But this shall apply 
only to those who possess complete sets of account books as pres- 
cribed in Articles 13 and 14 of the Income Tax Law 1). 


Article 5. 

. .. * n Principle, the second part of the income tax 

payable by profit-seeking enterprises in the thirty-seventh year 
(of the Chinese Republic), shall be estimated according to the 
standard fixed for their respective types of business. The com- 
petent-Cdlee uing office shall, after considering the nature of 


EDITOR S hOiit 1 ) The Income Tax Law was revised and promulgated by 
the national Oovernnent on the 1st of April 1948 
•.see iionthli Bulletin Noe. .XVII - A pril 1948 4 
XVI11 - ilay 1948, Annexes L & LIU). 
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thflir business- classify in thair appropriate categories all trades 
which have no guild organist. -.i on and f.\rm« whicn have not entered 
any guild. > 

All commercial and industrial guilds shall, be- 
fore the sixteenth day of October, prepare a report setting forth 
the names and addresses of their members, the full names of the 
persons responsible, the amount of their half-yearly sales cr the 
approximate amount of their half-yearly business receipts; in the 
case of banking or trust businesses or company organisations 
registered with the Ministry of Economics/ their actual amount of 
capital shall also be mentioned in the report. In addition, the 
guild shall prepare a register using a system of marks to indicate 
the business conditions of each taxpayer engaged in the type of 
business concerned. These reports and registers shall be sub- 
mitted to the local competent collecting office to be rechecked. 

The system of marks mentioned above shall be de- 
cided upon by a jile.eting of Directors and Supervisors convened by 
the guild concerned. 

If any guild fails to prepare and submit a 
register of the marks for its various members, the competent 
•olleoting office may make estimates based on either direct or 
indirect investigation, and on consideration of the nature of the 
enterprise or the conditions of businesses of similar type. 

Article 6. 

The competent collecting office, on the basis of 
the above reports and registers submitted by the guilds, and also 
acoording to the various data it has itself collected, shall esti- 
mate the amount of .ncome received by the taxpayers from each type 
of business during the first half of the thirty-seventh year (of 
the Chinese Republic) and assess the amount payable as the second 
part of the tax for the thirty-seventh year. 

(The various data to be oollccted by the competent 
collecting office!-) 

1) Relation between the prices of the principal 
goods of each kind of business in January of the thirty-seventh 
year, which is taken as the basic period, and the times of their 
increase during the half year} 

2) Da + e conc_m’ng imports and exports published 
by the Customs House and import-export control organs} 

3) Official and non-official statistics and data 
concerning the conditions of the operation of various businesses, 
oompiled by institutes of economic research and information services} 

4) Data concerning the production and sales of 
various goods subject to the commodity tax; 

5) Opinions concerning general business conditions 
and commodity prices, expressed by se v, oi«>rg f experts and persons 
playing a leadi"? 1 'c3 ; in industrial and commercial circles. 

Article 7. 

Taxpayers shall, within fifteen days after receiving 
the Notice of Payment, pay in full the amount of tax assessed by 
the competent collecting office in accordance with the methods 
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provided in the preeedine Article. Any failure to make the payment 
within the time limit shall be puni-ahed. in conform! ty jri th art’ cle 
156 of the Income Tax Law. 

Article 8. 

The amount °f tax assessed by the competent collect- 
ing office according to Articles 5 and 6 of these Methods? shill 
be regarded as equivalent to the amount of tax payable assessed 
after investigation as provided in the Income Tax Law, 

„ „ ^ If a taxpayer is not satisfied with the above . 

assessment of the amount of tax payable, he shall after making 

£2f 1 J P «! Kent . the a33es ? ed amount of tax and within twenty daVa 
after the expiration of. time limit for tax payment, file a written 
application to the local competent collecting office, requesting 
?r r ?hi n tf» t i Ratl0 ? of . t>le ca3e * No 3UCh request shall be accepted 
no , t yet oeen paid in ful1 °r if the applicati on is 
not made within the given time limit. 

Article 9. 

the case °f public enterprises undertaken by 
a k 1 " 3tl * utl0ns » profit-seeking enterprises jointly 

^.Government and private interests and companies 
not 0 omed their guild, the assessment of the second 
£r-« i w the i nc ome tax on profit-seeking enterprises for which they 
are liable in the thirty-seventh year (of the Chinese Republic), 
shall still be based on the auditing of their accounts. 

Article 10. 

t . . Where the tax amount to bo paid by a particular 

type of business cannot be assessed as provided in Article 6 of 
:**?* M * thoda « application may be made to the competent collecting 
books of investigation by random sampling of the account 

7 ° f? not less than five P«r cent of the commercial firms engaged 

n the business concerned, the results of this investigation to be 
taken as reference for determining the standard amount of sales 

reTenue + r) ) 2 >. the standard rate of S«.a"tS .So. 
BMfit fn 8 ? P i en8e ? t reTanue )pV* a « d the standard rate of net 

m ♦ (^t Profit! 2), the data found in the guild members* 

■ tSndJd "r ^«2,i«rth“ t£ S ° t0 be considered «**»« 

Article 11. 

_ . _ . . , investigation by random sampling. of the 

Ie?s shll°l L°d f ecid e rr c !°i al Si™ 3 en ^ ed ^each'type of busi- 
flhen by lot. Those firms on which the lots have 

booto nJ glven . tdme llmi t, bring all their accounting 

* * tes ra Port forms to the competent collecting 
ffice for auditing and for the tax to be assessed. If any such 

till f the B aIIuIt b rf t it t8aCC ° Unt8 f ° r aud i ti ng within the prescribed 
time, the amount of its income as well as that of its tax payable 


SUITOR’S NOTES • 


1) For convenience of distinction we have used the 
word income whenever the reference is to the tax- 
able income (in Chinese: So Te), and the word 

-r- enu % rn a more general sense to include any 
type of income (in Chinese: Shou I). 

2) Actually so bracketed in the original text of 
the Methods. 
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shall be directly determined and the case sent up for punishment! 
another firm Bhall be chosen by drawing lots. 

’ mupre the firms of a particular type of business 

~ K^Vo nr thPir account books and certificates are 
keep no account books . that no investigation by random 

The standard for assessing the tax on any accessory 
business undertaken by a profit-seeking enterprise may be "° r ^e d 
out by taking into consideration the operating conditions of that 
accessory business during the first half of this year and also by 
referring to those of the principal business. 


Article 12. 
promulgati on. 


TheBe Methods shall come into force on the day of 


( End ) 
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* .Foreign 3anks, 


Jrl8UUi,/»K0fct>. GOV-AaieG TKa READJUST.-ENT 
Os TH. !S C.-SI Tnl, os PRI V.-.TL B.vNEC 


ATtiole 1. 

These Regulations are laid down in conformity wicr. 
the provisions of Article 30 of the Regulations governing the Re- 
adjustment ef Finance and the Strengthening of Economic Control 
forming part of the Financial and Economic .Emergency Measures 2), 


EDITOR'S NOTmS; 1) Seq Annex No,L.>.V for an official explana- , * 
t'ioa of»t;heoe Regulations, issued by the- \ 
oiniotry f Finance n the 12th :f October 1P-.K , 
and alo annex No.LXVI frr the Procedure for the 
Readjustment of the Capital of Private Banks 
released by the .Ministry of Pinanoe on the £lot 
of September 1948. 

2) These ..assures were promul gated by President! ml 
Decree :.n the 19th of august 1943. 

Article 30 of the Regulations Governing the 
Readjustment of Finance and the Strengthening 
of Economic Control reacts a3 follows; 

"The Ministry of Finance shall, b.v reference 
to the provisi.ns of the prewar Banking Law with 
regard to the minimum capital .f banks, revise 
the • requirement concerning the minimum amounts 
of capital of banks, native banks and trust com- 
panies in the various areas, and upan approval 
of its recommendations by the Executive Yuan, it 
shall order the banks concerned to increase thair 
capital up to the required minimum amounts within 
two months. The increase of oapital shall con- 
sist :f n't less than 50 percent in oash. any 
bank unable to effect the required increase in 
capital wi-thin the prescribed peri o < shall bo 
ordered to suspend business and be liquidated 
.within a fixed period". 
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article 2. 

The original capital of all private banks, 2-) 
including modern b^nJ-a (Yin ) native banks (Ch'ier. Chuar.g/ 
and trust companies, whose establishment had been apprcv-id by the 
Ministry of Finance, shall be c :nvert- int o O olo Yuan notes. If 
the oepital after the c-nversi.n ia less thin the minimum aj'ount 
prescribed in article 3 .i these t\c jjjlati . 103 , an increase thar.cf 
up t. the prescribed standard shall be made within two ninths „ft:r 
the promulgation of these ne&ulati on3. 

article 3. 

The minimum pai-.-up capital for private banks 
shall be fixed as follows- 

I. The iiiinimufa amount of capital for ccmme.cial, indus- 
trial and savings banks and trust companies shall 
be as fellows; 

1- $500,000 for Stoc.< Conipani us Limited and other 
limited C.mpanieo and *250,000 f:r Unlimited Com- 
panies, Unlimited Companies with Limited Liabiii m y 
and Joint Stock Companies, in the three aninieiv-.:.i-i. 
of Shanghai, Tientsin and Canton* 

2) *300,000 for Stock Companies Limited and other :kui- 
ited C.mpanien and *150,000 for Unlimited C vaipfo'l C. J 
and Joint Stock Companies, in the nine municipalities 
of banking, Peiping, Hankow, Tsingtao, Cbungkinr, 
Kukden, Sian, Kunming and Cher.gtu* 

3) *200,000 for stock Companies Limited and other Lim- 
ited Companies and *100,00- f r Unlimited Companies, 
Unlimited Companies with limited Liability and Joint 
Stock Companies, in the forty-five municipalities 

or districts of u'uhsi , Soochow, Chenkiang, Ch'ang- 
chow, Ch'angshu, Hsuch w, Yangch’.w (iCiangsu); Hang- 
chow, kingpo, Shaohsing, rfenchow, Hsiaoshan, Yuyao 
j Chekiang}* Pangpu, .Tuhu (.nhwei )* hanchang, Kiukinng 
(Kiangsi); Foochow, /Ui.oy (Fukien)* Chungs ban, ofcur.hoi * 
Sunwui , Shiuhing, T-iehan, Swat .w (xCwangtung) * -wei- 
lin, wuehow (Kwaagsij* Changsha, Hengyang {Hunr.ii)* 
rfuchang, bh&stuh, Xehang (Hupeh)* tieikiang, Ipin.- 
Vanhsien, Luhsien, Loshan, Tzukung 2 ) (.Szechwan/, 
Kweiyang (Kweichow)* Toinan (Shantung)* al&i fdni.) 
Chengohow (Honan)j Taiyuan (Shansi)* Lanch.w (aausu) 
and Paoki (Shensi). 

4) *100,000 for Stock Companies Limited and other lin- 
mi ted Companies and *50,000 for Unlimited Ccu/anics, 
Unlimited Companies with Limited Liability and Joint 
Stock C'mpanieo, in all other pliees throughout the 
oountry, (i.e.) apart from the muni eipali ties and 
districts already listed under items i, 2 and 3. 

II, The minimum amount cf capital for native banks shall 
be one half of the atRndaro prescribed in the pre- 
ceding paragraphic. 


EDITOR'S NOTES? 1) The Chinese term for Private Banks is “Shang 

Ying Yin Hang", literally meaning: Banks operate# 
by Merchants, ao distinguished frem Government, 
provincial and municipal banks. 

2) Including Tnuliutsir .3 and Kungtsing. 
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III. If a ' commercial , industrial ,-r native bonk itUt- 
lishes i- trust or s..vingo department it shall in- 
crease its standard c pital a. .cunt ss prsvidrd 
above by one half for e ch department s 3 opened. 

If branch or sub-brrnch banks or offices tre erected 
in a different muni eipali ty or district, an increase 
of the capital by :ne tenth shall be made -'or each 
of theu.t but if the general managing office sr t-c 
general bank is located in a rsgi.n where a si-^. l r 
amount of capital id praacribsd while the branch 
is established i'n a ragian where a larger emount 
of oapital ie required, the increaee shall be ora 
tenth if the capital amount required in the loci.ij.ty 
of the branch. 

*rtiol x e 4. 

. t / hen readjusting their capital according to thev* 
Regulations banks may revaluate their vwn assets ,nd use any 
appreciation in thu value to .-axe up any deficiency. The wb,ls 
of this appr ciatfld value shell be c averted into capital and 
divided among the. shareholders in the sane ratio at the original 
capital. It shall not be distributed in cash. 

Article b. 

The total amount sf the appreciated vuluie of *.'o 
assets .Mentioned above shall not exceed fifty per cent of th.-. v:t..i 
amount of oapital increase required. The regaining amount of t'v 
increase shall be paid in cash by the ri&intl shareh ldcrs pro*:r- 
tionally. If any of thorn arc n.t willing t? make such addition 1 
payment, the provisions :f the C;n>oany law i) shall be applied. 

After the increase of capital has been effected, 
that part of the increased amount which is in cash shall be depo- 
sited for thro- mnnthj with the Central Bank cr s bank comr.,isni 
by it. It »ay bo useci for any pr '.per purpose, with permisai n 
from the competent office under the iSinistry of finance. The 
Regulations governing this shall bo separately laici down by th* 
ilinistry of finance. z ) 

It any falsification has been made conoernin., the 
cash part jf the increased capital, us menti .nc-d in the pr^caeing 
paragraph, the ministry of finance shall, after investigati ,n -f 
the cast, cancel the business licence of the ber.k in questi ,n. 

Article o. 

Banks shall not r-valuatc other assets than the 
..nes oited below* and the' revalue ti m shall be effected in cir.fova- 
ity with the fallowing standards. 

t 1 

1} Securities shall not be'eounted at id rre than 
seventy per cent of their current value. 

2} The revaluation '.f investments in productive 
enterprises shal3 also be aa.e as provided in 
. the preceding item. But, after their v u lue hue 
appreciated, th^ amount invested in etch cot.pr.i.y 


iMTOh'S ifOTjjb: 1 j Tho Company Law was promulgated by the Rati rnal 
x G:vernment cn -ho 12'tb of April 1946, 

2) Those Regulati ons were .promulgated on tho 6th 
of Oct her 1048. See Annex W:. DC VI I . 
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and tWe total InTsstmv.ts ef the bank shuli n -i 
surpass the am.unts provided in Articles 63, o3 
and 74 of thu Banking opiw. 1 ) 

' 3) Houser and land us,d in ousiness; 

a. The ''alne if houses purchased or constructed 
before tlis end :■£ trie twenty-sixth year f 
the Chinese o:opublio (1337) shall be the 

Ik lance of their original purchasing prica 
or if construction aft.r deducting for 

dapreeiati ;n. 

b. t f the houses war, purchased or ionstrusted 
in or after the twenty-seventh year if ths 
Chinese Bepublic (1330), their valu, shall 
first be oif.putoJ in teriua if /api accrriin.; 
jo the formula. below and then converted ints 
field Yuan; 

/ (Original purchasing price or seat t con- 

} I ' " * 

/ struct! n - depreciation; X iiffi* nutte r ftl 

r -‘ — — irabtfaf 


^ ; index nurabafsf 

whp leaalo co mmodi ty rri coa th ro ughou t h * frtm r 
wh Aeaelc c oisimodi ty prices throughout tla-c. asuir* 

£ f . f h)xty -a ov , nth rf ( i 0 

try for tr.o yeer of purchase or cdnatrocl'iorv 


aDITOB 1 B dOfiti 1) B»a **pp£ing !«:» was pr . mut ated by the State 

Counoil ;n August 29th 1947 (cf, -i nthly Bullcti:: 
jso.VXXl - Way 1947 - Annex XV and Ninthly 
Bulletin iii.XA - June 1947 - annex XX). 

The texts f tha 3 Articles monti -ned run 
as foil own; 

i' Article 53. If a c ooeaercial bank purchas-a 
certificates :f shares r-f limited liability of 
a omraniee for productive enterprises, public 
utilities or c oaaaunioati ns, the purchasing value 
f the- share certificates of each c apeny shall 
not 7 exceed two per cent *f the t.tul amount of. 
the dep sits, and ths aggregate purchasing vsiuo 
shall not surpass twenty per cent of tho total 
amount of the deposits. 11 

."Article t>3. .If an industrial bank purchases 
certificates c--f shares of limited liability of 
companies for agricultural , industrial, mining 
op other productive enterprises, public utilities 
4r eoii.Biuni cations , the purchasing value of the • 
share certific ;tes of each company ehall not 
exceed four per cent of the total amount of the 
deposits, and the aggregate purchasing value 
*• shell not 3urpaos forty per cent of the total 

amount of the deposits." 

-".article 74.* If a savings bank purchases 
Certificates of shares of limited liability of 
cboipanies for agricultural, industrial, mining 
or other productive enterprises, public utilities 
or communications, the purchasing value of the 
share certificates of each company shall not 
exceed two per cent of the total amount of the 
deposits, and the aggregate purchasing value shall 
not exceed twenty-five per cent of the total 
amount of the deposits." 
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c, rh« revv.luati on or land shall be base* or 
the value as estimated by tbs lane ndiinij- 
tretion of the place where it is loe 
4) Furniture usti in business shall be dec-lt with 
according to the provisions concerning h:u tits 
unocr the preceding i tec.. 


article 7. 

rfhen banks readjust their capital in conformity 
with tluse Regulations, the appreciated value of theit. assets 
need n t be counted coons profit and loss items 

nrtiole 8. 

■Then banks readjust their capital in conformity 
with these Htgulatior.s , the Supervisors' '/'lamittee or, in un- 
limited companies tb« ahareh oldera in charge of business opera- 
tions, shall draw up a detailed plan, present it to the Share- 
holders' ileeting for a resolution to be passed aceorcing to. the 
law on the readjustment of capital and submit it to the .ini scry 
of Finance for approval. The registration shall then be chanted 
aecordi ngly. 

Article 3 . 

Any bank which is una.lt- to readjust its c-fi'.el 
in conformity with these Regulations, may merge with several 
others and effect a reorganisation. But the number of orf.r.on 
and sub-branch offices after the re-organisation shall not exceed 
the maximum. number «t offin<.s of any one of the banks before 
the re-organiaatlon. 

Article 10. 

Xf any bank feils to increase its capital witni-. 
the given time lia<it to the amount proscribed by these Rt.ulctions 
the Ministry of Pinanoe shall order it to cease operation and to 
liquidate within a given period, and shall also cancel its busi- 
ness registration. 

Article 11. 

( These angulations shall come into force on the . 

day of promulgation. 


+ + 


4- 


Ar'PiiilDIX 


On &&V.bAAl> 1*3? Ok):-. Vi t'Oi '> ffj CusOjdtldiKXj 
THii inOieciAfei 0 i CaPIT.Uj OS' A)Ki>X uri 3 aAaB 


According to the Chin Yung Jih Pan (Shanghai, af 
Octaber 6*h 1748, the Iinanci.nl Control 3ur ’=■’> in Rbanvhei has 
recently received the following instruction from the ;j.r' i s of 
Finance concerning the increase of capital of Foreign Berks: 
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"la view of the fact that none of the head offices 
of foreign banks in China are located in thlB country, the jro- 
vision ooneerninu the minimum capital actually paid up for private 
banks, .in stxtiol* 3 of the ftcgulati one Governing the rfcadjua*- 
bent of the Capital of frivttc Banks, shall apply to the fordi ;n 
banks aosordmg to the standard proscribed for the plac-< where 
their representative ban.-., as originally recognised by the . a r.i j i 
ef >1 nance, is l-oatc*. 

■If branches or sub-branches have been er.ct- 
in different municipalities or districts, an additional lncr- s. 
of the oapital by one tenth shall bo necessary for each of t> .. . 

"Jorcigr: banks say, heworer, bo exempted free: 
oonvening a Shareholders ' Meeting for discussing the increase c 
capital aq laid down in article 2 of the Procedure- for the 
adjustment of the Capital of private Banks. But, an applic-t 
for suoh an exeuuption must be filvd by th„ repr. sentativc, 
manager of th« rtprea eatatlvc bank ir, China or the' agent jc.-ijna-. ■. . 
by the principal bank, in virtue of «.rti«l^ 3b5 of the Conifanj Law. 

“all ether provisions shall apply to foreign '.-enter 


( 2nd } 
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Explanation af the "regulations 
Geverning the Re£djustr„ent of 
the Capital ef Trivate Eank3". 


Annex .Jo. ; LX 7 

annex concerned No m.vIV 


Promulgated' by the .Inistry of 
Finance on the 12th of October 1948; 

Published in tha Shen Pao (Shanghai;, 
Ooteber 13th, 1946. 


Number of pages; 5 

Remarks; Translated 
our Legal Department , 


ILT j. «TI Gn 0j?‘ f/Le "Ryu JLr.HOuS 
irUVERitl THE Hi^iBJUoT^ai'iT Or* 
THjCi C.-.P1'T/\L O# PriX/.-.Tr 3.-a\rS*‘ 


Article 1 « 2. *o explanation. 

Article 3. Explanation : 

1} The minimum amount a f capital prescribed for modern 
and native banks in each place shall apply to all 
banks throughout the same district, whether they are 
located inside the district city or in a village 
market- town. 

2; Xf a banking department has been established by a 
trust company, the amount of the latter's capital 
shall be governed by tha sime provision ae for th*t 
of a bank in which a trust department has been set u.’. 

3) If more than one branch or sub-branches has been 

established within the sanis n.unioipali ty or district, 
no increase of the c£pital by one tenth shall be 
necessary far the extra branches or sub-branches. 

4j If the operating capital of the trust or savings 
department of a branch or sub-branoh bank, has been 
appropriated from the trust or s-.ving3 department of 
the principal b<-...k, then no increase of capital shall 
be necessary. 

Article 4, Explanation : 

1) If improvements , ree onetruoti on or repairs have'in-' 
creased the original value or efficiency of assets 
the price paid for which was originally entered under 
the items of furniture for business nee or hov.ses and 
land for business use; a revaluation may oe iea^e end 
items of this kind may be combined and set down under 
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the hearting of appr.dated assets. But it shall not 
be so set down if it has alroa iy bsen entered under 
profit ind loos, 

3) If after the assets have beon appreciate., there is ?. 
surplus over ..nd above half the amount by which the 
capital is to bi increase;, it may be used as reserve 
but nA.y n t be distributed. 

ATtisle 6. Explanation : 

1) The "total amount of capital increase required 1 , as 
mentioned in this ..rticld, iieans the new amount of 
oapittl fixed by t. resolution of the shareholder j 1 
meeting, which -ay exceed, but shall not be lea3 than, 
the prt-serioei. standard. If the Shareholders 1 Meeting !• 
has decide.. to mcrec-se the c.pitai only to the mini- 
mum standard, the “tvtal amount of capital lncreas. 
required' 1 will refer to this minimum. If the share- 
holders’ Meeting has taken a resolution to increase 

the capital to ..ore than the preseribed standard, then 
the reference will be to the ai.-unt of capital increase 
.. fixed by the resolution. Per instance, the share- 
holders have determine: to raise the c;?ital to 
0Y*2,000,000i 

a. If the value of the original assets hav. been in- 
ereased to GYyl ,OOG,OuO, the shareholders shall 
still pay GY$1, 000,000 in cash. 

b. If the original assets have been revaluatcd at 
GYy300,000, the- shareholder* shall make a supple- 
mentary payment in cash of GYyl,700,000.- 

e. If the- value of the original assets havo been in- 
creased to GY V 1, 200,000, the shareholders will otill 
hav s . to pay GY»1, 000,000 in cash. The amount of 
GY*200,000 in excess shall be sot aside as reserve, 
but cannot be distributed, 

2) The shareholders shell not substitute properties for 
caoh in paying their shares in the increased capital. 

3) joaoh mooern or native ban.-: shall deposit with the ven- 
tral 3ank, the c.sh part of its newly increases capit.li 
at the end of three u.onths the /e-ney shall be refunded. 
In places where no Central Bank has been erected, thv 
deposits of oash shall oe managed by the Ministry, in 
oonou.tation with the Central Bank, 

4 ) If the appreciated value of the assets has not reached 
one half of the amount of capital increase required, 
cash to the amount of the part deficient 3hall also be 
deposited with the Central Bank. 

i) If the readjusted capital of a modern or native bank 
exceeds the standard amount of capital and the part in 
excess Uso corresponds to the amount of capital in- 
crease required for the establishment ef branches or 
cub-branches , no further increase of capital will be 
necessary in the future when erecting branches or sub- 
branches up to th - fdven extent, after approval has 
been secured according to the regulations. 
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Article o. Explanati' on i 

1) The four kinds of -'assets -f u bank «hich car, be r-»- 
valuated" as mentioned in this .vrticls, refer to those 
owned by the bank itself, as a .legal entity, and no"; 
to those owned individually by the shareholders. They 
must further have been among those listed on the 
statement of assets and .liabilities on the 19th of 
August of the 37th year (1948); no assets added to the 
statement after that date can be subject to revaluation. 

2) Among the four kinds of assets whose value can be re- 
estimated by a trust company or the trust department 
of a bank, trust assets shall be limited to those only 
which are owned by thri legal entity itself. 


3) Except where the Government has fixed a rate of con- 
version into Gold Yuan which ir.us-t be taken as a bus's 
of valuation, securities and investments in iroduetiv® 
enterprises shall be evaluated on their current price, 
which shall be taken as the latest price on the open 
market on Aug. 19th. 

4) v/hen the valuation of securities of investments in 
productive enterprises is reported, it shall be checked 
up with the daily trial bal.nce for the :.ay the in- 
vestment was made. 


5) The "securities” mentioned in this article include 
company debentures, Government bonds and Treasury 
Notes. If these securities have no fixed price or 
open market price, their current value shall be com- 
puted according to the following formula t 


Current value in terms of Gold Yuan = Original 
purchasing price X 


index number of .holesale 


commodi ty price s 
commodity prices 


througho ut 

throughout 


t half of Augus t of the 37th 
the country for the year of 


year . ( 1948 \ 1 

purchase * 3,000,000 


6) The expression "investments in productive enterprises", 
as used in this article, refers t.o company shares. 

Again, the provision "after the value of the investments 
in productive enterprises has appreciated, the amount 

in each company and the total amount of invests ents of 
the banks shall not surpass the arr.ounts provided in 
Articles 53, 63 and 74 of the Banking Law" means that 
the Bank may not exceed these provisions either -.vh'-n 
buying iH or when readjusting its capital. If the 
share certificates representing the investments have 
no current value, this shall be computes according to 
the method for calculating the current value of securi- 
ties as provided in paragraph 5; above. 

7) when reporting increase of the ’">l;;e of houses or 3 and 
holdings, the area. 1 or-- + 1 construction materials . 
and number of storeys shall be clesrly stated i to 
facilitate inspection this report together with the 
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original contract or other cogent evidence of purchase 
and the account books shall be submitted to the 1 -cal 
Central Bank or a bonk commissioned by it. in case 
of necessity, an order ncy be issued ;or the sale 
documents to be sent to the ilinistry of Finance fo. 
exami nation. 

8) If no other appropriate method has been adopted for 
computing depreciation of houses or furniture used ir 
business, the following formula may be used s 

. Original value - residual valu e 
Annual depreciation - years of use 


9) If suitable standards exist*, the years of duration 
of houses & furniture shall be based on the following 
table s 


Kind (of assets) 
Bui ldings 


Furni ture 


Struct^- 


Years of 
durati on 

Construction with steel 


or iron framework 


50 year 3 

Construction with re- 


inforoed concrete 
framework 

Heavy construction 

wi th 

40 u 

brick or stone wall 

20 " 

Heavy construction 
wooden logs 

wi th 

10 

Heavy construction 
earth wall 

with. 

5 " 

,5ade of iron 


20 M 

Hade of wood 


5 J 


J 

10) If the years of duration fdr any house or furniture 
have expired, and according to the depreciation there 
remains a residual value to be estimated, this estim- 
ated value shall not exceed l/20th of the original 
value. 


11) If the local land administration has not estimated 
the value of a land holding, its valuation shall be 
mads, according to the method' for evaluating securitise 
as provided in paragraph 5) above. 


ivrtlsle 7, explanation j 

See explanation in Paragraph 2) under Artiolo 4. 
article S, Explanation : 


1) When private banks readjust their c apital, they may 
reduee the number of their original departments such 
as savings or trust departments and branch or sub- 
branch banka or offices, but they shall not add to them. 

2) While modern or native banks are readjusting -their 
capital, their original principal banks, general mana- 
ging offices and the branches or sub-branches which 
are to be maintained, shall not change their location. 
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3} tfhile readjusting capital, no modern or native bulk 
shall change its organisation from a limited company 
or stock company limited to an unliedted company, 
unlimited company with limited liability or joint 
stock company. But an unlimited company, unlimited 
company with limited liability or joint stock coi-p^ny 
is allowed to be reorganised as a limited company or 
stock company 'limited. 

4) Wien readjusting its capital, a bank whose original 
name was "Yin Hao" 1 / shall change it into “Ch'ien 
Chuang"*/, If the capital of a native bank complies 
with the standard for a modern bank, its title may 'ie 
changed into "Yin Hang" (modern bank). But no modern 
bank can nai.ie itself "Ch'ien Chuang" (native bank). 
Trust companies may alBo be reorganised into modern 
bankB, but shall not be changed into native banks. 

article 9. Explanation : 

1) .i/hen two or more modern or native banks merge anc. 
reorganise, the name of the newly reorganised moc..;.-n 
or native bank shall be the original name of one 

( the banks: the number of branoh or sub-branch bsr. .3 < y . 

offices of the new bank shall be restricted to ty-e 
original number of branches and sub-branches of this 
bank. But they may be located in any of the pieces 
where branches or sub-branches of the original b_nle 
existed before the merger, 

2) <Yhen a “modern bank" and a "native bank" merge they 
may become either a "modern bank" or a “native bank"* 
when a "native bank" and a "trust company" merge, they 
may become a "modern bank", a "trust company", or a 
"native bank"i when a "trust company and a "modem 
bank" merge they may become either a "modern bank" or 
a "trust company". But if a "modern bank“, and a 
“native bank", or a "trust company" and a "native 
bank" | are to become a "native bank" after their mei» 
ger , none of the original branches or sub-branches 

of the "modern bank" or "trust company" shall continue 
to exist* 

Jtrtislcs 10 and 11, 'no explanation. 


( 2nd ) 


EDITOR'S NOTES: 1) literally "Silver Shop". 

2) Literally "Money Shop", a tern, officially 
adopted for Native Banks. 
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ment of the Capital of private Banks 

Published by the Ministry of finance 
on the 21st of September 1946j 


Annex No. : XXVI 

annex concerned:. No. XXIV ■ 

Number of pages: 4 


In the Central 3ank Weekly 
(Chin Yung Chou Pao), 

0*t. 13, 1948. 


Remarks See Appendix on 
p. 2 ft for Price In- 
dices for the Revalua- 
tion of Assets. 


ORDER OP PROCEDURE FOR THE READJUSTMENT 
OF THE C.vPITaX OF PRIVATE BAHKo 


1. Each modern or native bank shall complete the process of re- 
adjustment of its capital within two months beginning from the 
sixth day of September of the thirty-seventh year (1943), i.e. 
the day if promulgation by the Government of the "Regulations 
governing the Readjustment of the Capital of Private Banks"*). 

2, Each modern or native bank shall convene a Shareholders' 

Meeting to discuss methods for the increase of its capitul, 
in conformity with the provisions of articles 41, 114, 24b, 

247, 251, 253, 255 and 25b and other articles relevant to the 
increase of capital, in the Company jlaw. The valuation of 
their original assets shall be carried out in acoordanee with 
the Regulations governing the Readjustment of Capital, 

3. If the original amount of capital of t modern or native bank 
has already been examined according to provision, it may be 
converted into Gold Yuan and regarded as a part of the read- 
justed capital without being subject to a new examination. 

4, The Shareholders' Meeting, after passing the methods for the 
increase of capital, shall at once call in a sufficient new 
increase of capital, and fill in for submission five copies 
of the "Report Form for the Increase of Capital of Private 
Banks" (model form appended below). Two copies, together with 
the documents and fees to be prepared when increasing capital, 
are to be submitted for consideration by the Ministry of 
Finance: two copies, together with the cash part of the capital 
increase, shall be sent to the local Central Bank, or a bank' 
commissioned by it, for examination and the remaining copy 
shall be filed by the bank itself. 


EDITOR'S NOTE: 1) for their translation, see Annex XXIV. • 
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5. If, after receiving the report form Mentioned in the last . iru- 
graph, the Ministry of .-inanco finds that the report corresponds 
to the provisions, it shall send one of the original copies" of 
the report forn, to the local Central Bank cr the bank co..j-.is- 
aioneo by it, reo.'uesting it to che k up whether the amount 'f 
capital is correot, to examine .vhether each i tec. of the asr-et : 
is actually owned- and to test if the valuation is accurate. 

6. The local Central Bank cr a bank commissioned by it, having 
verified the actual facts of the assets and capital to be cor- 
rect and free from any intent to deceive, after the modern or 
native bank which made the original application has issued an 
undertaking (model form appended below), shall at once issup 

a certificate of the examination of capital. It shall also 
■ send one copy of the original report form, countersigr.es a:;! 
stamped by the chief examining officials, together with the 
undertaking and a statement of assets and liabilities, to bo 
dealt with by the ..iinistry, ..fter three full months have 
elapsed the cash deposited as increase of capital shall be re- 
turned to the modern or native bank which originally depcsi *.<-■! 
it. 

7. rfhen the Ministry of Finance has received from the Central *• nK, 
or a bank commissi oned by it, the report form and other p^pert 
on the examination of capital and has found them to be corin'; V , 
it shall permit the change of registration to be made. 


+ + + 


FOruib aRD PRICE INBICiS 

A. Form for the Report on the Readjustment 
of the Capital of Private Banks 


Filled in on the. . , (day ).,. . (Month ) 
of the 37th Year (1948) 

) 

Cl ) Name of the modern or native bank. 

2) Type of company organisation 

3) Date when the business registration was approved (year 4 nc.-.th, 

4) address of the general bank or general managing office 

5) Any trust or savings departments established 

6) Any branches or sub-branches established, their names 4 a< < t 

7) The earliest registered total amount of capital 

9) Total amount of capital in Fapi before the readjustment ;■ 

Divided into .shares; 

Amount of each share 

9 ) Amount of capital in Gold Yuan actually paid up after the 
readjustment 

19 ) The amount of capital increase in Gold Yuan required 
llj The part consisting of the appreciated value of the original 
assets; 

Original value Re- estim ated ad or i 

value value 

a. Securities 

b. Investments in pro- 
ductive enterprises 

c. Land & houses used 
in business 

d. Furniture used in business 
TOTaL 
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(Detailed statements ana explanations of the revaluation sry..l 
be attached to the jbove 4 iten:s.) 


12) The part in cash of the increased capital: 

Total amount 
Number of shares 

Amount of each share .. , . . 

Method of subscription (a separate register of the old and new 
shareholders must be attached and submitted to the Ministry). 


The above part in cash of the increased capital was deposited 
with the Bank on ... (day) ... (month) of the 3*t.i ycir. 


Remarks : 


Directors or Shareholders ) 

in charge of business j 

operations . ) (Signatures ai.t/cr 

Supervisors ) seals) 

General Manager ) 


B. Form for the Undertaking concerning the 

Readjustment of the Capital of Private Banks 


... (day) ... (month) ... "ear 
of the Republic of China 


To the Ministry of Finance, 

, We hereby guarantee that our Company, in e or.pl i an ce 

with the “Regulations governing the Readjustment of the Capital of 
private Banks' 1 , has already adjusted its capital, the shares of 
which have been subscribed in full by its shareholders. FUrthir- 
{ more, the shareholders have paid in cash that part of the increased 

" . capital which should be in the form of cash, while the part of the 

increase consisting of the appreciated value of the assets has 
also been re-estiiuutecl according to the actual conditions ana m 
conformity with the law. If there has been any falsifioatior.^by 
presenting borrowed funds as the true capital and submitting tnem 
for examination, or by over-stating the appreciated value cf tr.e 
assets, the Company will willingly accept sanctions prescribed oy 
the law. 


(Full name of the Company) 

Directors or shareholders) 
in charge of business : 
operations ) \ Seals) 

Supervisors ) 

General Manager ) 
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280 Chungking Han lu (Dubail ) 

Tel :85761 


Regultti ona governing the Utilisation 
of that Part of the Readjusted Capital 
^ ,r ^ T 'ate Banka which is Deposited 
as Cash 


Promulgated by the Ministry of Pi 
an the dth of October 1948j 


nance 


Published in the Bankers’ Weekly 
(fin Hang Chou Pao). 

Oat. 25th, 1940. 


*vnnex Ho. ; LXV1I 

annex Concerned s Ho.LXIV 

Humber of pages: 2 

Remarks: Translated by 
our Legal Department. 


itnuumATiUHS GOVERNING THE UTILISATION OP 
THE OUSTED cim” OF 
PRIVATE BaNNS WHICH IS DEPOSITED AS CASH 


r 


Article 1, 

Si5«:£i ! .KS“S5-.™:31S. 

Article 2. 

month, that part «/ ‘tj 1 ? ’ a‘° a ““i* Wl,hl " ttr *' 

Bank or t. ” l ° th ' 1 °“ 1 

Article 3. 

shall be granted tZVto? tiling de?OSite ' 1 ’ 

1} term^Treasury °Motes jf nnien ^ b ° ndS (bUt n0t of 3hort 

2) Investment in public utilities and communications. 

3) -*»« « 


EDITOR'S NOTE; 


1 J S?p!® t ^® gU i ati0ns wero Promulgated by the 
See lin ex S)? ^ 6th of September 1948 


MONTHLY BULLETIN NO. XXI 


October 1948 - Annex No.LXVII - Ff.gc 1 


Approved For Release 2001/09/04 : CIA-RDP80-00926A006900050003-0 


J 


Approved For Release 2001/09/04 : CIA-RDP80-00926A006900050003-0 




4 \ Necenoary use of deposited cash capita] to make u 
the clearing balance when the Bank is short of ci 
culating funds. But it must be returnee the day 
after use and may not be 30 used more than ten times • 

5) Other appropriate uses for which the approval of the 
Ministry of iinance has been specially requested 
and obtained. 


j\i* ti clc 4 

*" ' " The Central 3ank, or the bank conmii ssi oned by 

it. which has granted permission to private banks tf utilise the 
deposit of the oash part of their capital, shall, every ten days, 
prepare a collective report, setting forth the reasons for grant- 
ing the approval and amounts utilised, and submit it to the 
ministry of finance for examination. 


These Regulations shall come into force on tnc 
day of promulgation. 


( End ) 
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Mineral Product Tax Regulations 
Promulgated by the National 
Government on the 5th cf February 1947; 

Published in the Weekly he view of laws 
(fa ling Chou ii'an), 

Feb. 5th, 1947. 1 


annex No.LXVIII 

Humber of pages: 4 

Remarks; Translated by 
our legal Department, 


aiiNERaX PRODUCT Taa RjsuJjUaTIOWS 

Article 1, 

Exoept where it is otherwise provided, a mineral 
product tax shall be levied according to these Regulations on all 
minerals produced in this country, including those consua.ed by 
public utilities or for military use. 

article 2. 

The mineral product tax is a State Tax and 3 hi.ll be 
collected by the commodity tax offices under the 3ureau of Taxation 
(Shui Wu Shu ) of the Ministry of Finance. 

Article 5. 

Only those mineral products which are enumerate', in 
Article 2 of the ilining Law, / shall be subject to the mineral 


EDITOR'S HOLES: 1J The ilining Law was first promulgated on May 2ith 
1930, and was successively revised on Jan, 2or.» 
1932, Oct. 15th 1937, July 22nd 1933, June 3th 
1942 and April 30th 1947. 

2) The Minerals mentioned in Article 2 of the 

Mining Law are. Gold, Silver, Copper, Iron, Vi - 
Lead, antimony, nickel, Cobalt, Zinc, Alumi/.iu , 
Mercury, Bismuth, molybdenum. Platinum, Chrc. .- 
ium, Uranium, Radium, Tungsten, Manganese, 
Vanadium, Potassium, Iridium, Sulphur, Phospho- 
rus, Arsenic, Rock Crystal, Asbestos, Lieu, jyp- 
,eum, Halite, aIuui, Diamond, Sal Soda, 3arit=u~, 
Hitrates, B-rax, Graphite, Kailaite, Fluorspar, 
Ftre Clay, Talc, Feldspar, rCaolinj- Marble - 
including Calcite; Periclasite - including Lclo- 
mitej Coala, Mineral Oils, Gases, Precious 
Stones - including Jade; Sands for Grinding 
Mineral Colouring Matter and others design ted 
by the national Government (cf. •' Compilation of 
Laws of the Republic of China", by the Legis- 
lative Yuan, 1941; P.3482). 

An ordinance issued by the National Govern- 
ment on April 17th 1948, added the 4 following 
minerals: Thorium, Titanium, Zirconium and stron- 
tium (cf. Central Bank JeeKly, April 26th 19-iiy. 
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product tax. But the ministry of .finance may accsr.ji.ns to the 
ditions of production and marketing oecioe upon the different cates 
for the levy. 


ilerchants engaged in producing oi processing the 
minerals mentioned above shall .register with the respective co;. c- 
tent commodity tax office. No registra'i or. sha^.1 be granted to 
any person who fails to submit for exar.J nati on , the Permit for 
.dining Exploi tati on issued by the i'ir.istry cf Economics. 

Article 4, 

The different classes of mineral products ar.i t'-e r 
rates of taxation shall be as follows. 

Class I. Three per cent ai valorem on iron. Coal, uas and ,..1-,*- 
Oil; " 

Class II. Five per cent ad valorem on C-ypsur.:, la! c, Alum, r>.r\ in. 

51 re Clay, Sal Soda. Coppsr and Tin. 

Class III, Ten per cent ad valorem on all other kinds of miner I 
products. 


Article 5, 

The taxable value of a mineral product shall be 
computed on the basis of its aver., ge who' * 5 <-le' price over three- 
months on the markets near the producing region. But the mini s rv 
of iinanee may make an appropriate adjustment whenever the .ct-.i ;■ 
wholesale price or, the market oecomes higher or lower by one fov.“T’: 
th^n the average wholesale price on which the taxable v v lue is b r , ■; 


The above-imenti oned average wholesale price covers- 
The taxable value of the mineral product, 

(b) The original mineral product tax to be paid, - i.e. the 
amount payable at the tax rate applied to the taxable 
value t 

(cj The expenses for transporting from the producing region 
to a nearby market; always fixed at ten per cent cf^the 
taxable value. 


ixoi Tho formula for computing the taxable value is r; 
follows ; *1 


EDi. TOn’S NOTES ; 1J The formula as given in both the z'eekly iievisw 

of Laws of Feb- 5, 1947 and the Financial weekly 
of Feb. IS, 1947 runs as follows. 

“The assessed taxable value -- average wholesale 
price on markets near the producing region X ICC, 
divided by (100 + tax rata on the commodity c in- 
terned + expenses for Li„., sporting from the pro- 
ducing region to a nearby market, i.e. 10 or &)•* 
But, judging from the terms of the second para- 
graph of the same article, it is evident that ■ 

“or 5“ is a printer’s error and should be omitted. 

£) according to the Supplementary Measures for the 
Head j ustment of Finance pr emu! £ated President- 

ial Decree on the £oth of August 1949, in col- 
lecting the mineral product tax, the taxable 
value 3hall always be the balance of the whole- 
sale price on the markets on the 19th of August 
1948 after deducting the actual amount of tax for 
the period in question, (cf. ..onthly Bulletin 
No. XX - Aug, -oept. 1943 - Annex No, LX. I. p.2' 
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The assessed textile value = 

average wholesale price on markets near the producing region X ICO, 
divided by (100 tax rate or. the commodity concerned + expenses 
for transporting from the producing 1 region to a nearby market, 
i , e. 10 j 

In order to facilitate the levying of the tax, the 
taxable values of the various mineral products may be assessed 
according to a graded system. ' 

article 6. 

The examination of the selling prices of each xind 
of mineral product, the compilation of the index number for com- 
modities and the estimation of taxable values sht.ll be carried gut 
by the Appraisal Coi.jiii ttoe under the Bureau of Taxation; the method 
Bhall be laid down by the ministry of Finance. 

Article 7. 

'.("hen any mineral product for which the mineral prc- 
duot tax has already been paid, is transported and sold in ether 
provinces, no local government is allowed to levy any further tax 
thereon. 

Article S. 

The Commodity tux Bureau of each region shall sta- 
tion officials in i-ines, factories and depots to collect the ...i.ierul 
product tax. In special circumstances , the collecting officials 
may be directly appointed by the Buret-u of Taxation. If m practice 
* , ic<i$pi{ 1 £jY{’ ven * ent to station officials in a mine, factory or depot, 
the/cxmnioai ty tax office may, after investigation, determine the" 
average amount of production and collect the tax each month; or 
the merchant shall, when transporting, apply to the first commodity 
tax office whioh he reaches on his way, for the tax to be collected 
according to the law. 

article 9. 

,/hen the mineral product tax has been collected, a 
taxation receipt shall immediately be filled ir, and issued. If 
(the mineral products) are contained in a package, a stamped Fer- 
mat, adapted to the type of packing used, is also to oe affixed. 

Article 10. 

If «.ny merchant engaged in exploiting mines, in 
processing or refining minerals or in marketing or transporting 
them, commits one of the following offences, a Fa Kuan ij fine not 
exceeding five thousand dollars shall be imposed. 

1) The transport end sale of mineral products without an accom- 

panying taxation receipt even though the mineral product t.-.x 
^ a3 boon paid and the receipt secured; 

2) The transport and sale of mineral products on which the 
mineral product tax has already been paid, without reporting 
for inspection when they are moved or removed or on arrival 
st their destination; 

3) The transport and sale of mineral products on which the -c 
mineral product tax has ilrcady been paid, without apply. ng 
for a permit for break of bulk when breaking bulk or 
changing destination; 

.EBIiOR'b NOTi,: 1) Tie term F& Kuan is used for a fine of a civil 

character under civil law, or of a fiscal charac- 
ter, imposed for breaches of taxation laws; ir. 
both cases it is imposed for offences whi ch do rot 
come under the penalties of the criminal law. 
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4) The sale during transit of mineral products on which the 
mineral product t;.x ha 3 already been paid, without applying 
to tho local commodity tax office for persuasion; 

5j Refus.l to accept inspection by the c or..ti.od i ty tax office o ' 
mineral products for which the mineral products tax hv* 
already been paid; 

6 ) failure to register os prescribed, 

Article 11. 

If i-ny merchant engaged in exploiting mines, in un- 
ceasing cr refining minerals or in marketing or transporting the.,’, 
coian.ita one of the following offences, a 7t; Kuan fine sh.ll be i.v.- 
posed, of not less than twice but not more than ten tis-es the 
of tax ev„ded. 

1} The transport and s.le of Mineral oroducts on which the 
naneral product tax has not yet been paid: 

2 ) any attempt to evude taxation by use .f a ' cer ti fi cate -which 
does not cover the tiner.-.l products concerned, 

3} .-,ny ntteft.pt to evade taxation by transporting and sellirn- 
mineral products with a tsxation receipt or permit f c r hr 1 : 
of bulk which hes been fraudulently altered, 

4) -iny attempt to eva:e taxation by trunsp-rting and seiiir.?: 
ft.ineral products with a used taxation receipt or a use- , .r. it 
for break of bulk, which has been fraudulently altered, 

5) any evasion of tax by declaring hign-pricec miner pi produ:-; 
at a .o» price; 

6) Any evanion of tax by mixing Mineral products of high price 
with those of low price or with goods if other kin-s. 

Article 12. 

if any merchant engaged in exploiting Lines, in pro* 
cessing or refining minerals or in marketing" or transporting thee., 
commits one of the following offences, besices the infliction of . 

JS Huan fine according to Article 11 , the mineral produo ts shall 
cilso be confiscated. Contraventions of the criminal law shall be 
punished according to that law: - 

1) Repeated commission of any of the offences enumerated m the 
various items of article 11 ; evasion of a tax amounting to 
more than -five thousand dollars; :r forcible resi stance with 
intent to escape when discovered and arrested; 

2 j gorging a taxation receipt or permit for break of bulk, a 
^ resideat tax-collector's chop or the seal of the commodity 

!_ tax office; or evading taxation by using a forced receipt, 

permit or seal. 

If a mineral product which aught t. be confiscate! 
according to any item of the preceding para?.raph, has already be m 
sold, its price shall be handed over. 

Article 13. 

The Pa Huan fines and confiscation provided for i ■ 
the preceding three Articles shall be enforced by court ruling. 

ah appeal may be filed -within five days after service 
of the above-mentioned ruling. Sut no further appeul shall be ..ace, 

Article 14. 

The Ministry of jlns'-c* _ -~ & ether with the 

ministry of Economics, lay down rules governing the col! nc >t- ■ 
gist ration and inspection for the mineral product tax, and sh^-l 
sub..d t the:- to the Executive Yuan for confirmation. 

Article lb. 

These regulations shall come into force on the date 
of promulgation. 

( End ) 
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Rules governing the Collection 
4f the Mineral Product Tax 
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Industry and Commerce and the Ministry 
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Published in the Weekly Review of 
Laws (Fa ling Chou IC'an), 

August 11, 1946. 

1 . 

RULES GOVjiRNIWu THE COLLECTION 
Of Tilt, PEODUC1 i.\X 

article 1. 

These Rules are laid down in conformity with the re- 
visions of Article 14 of . the /iineral Product Tax Regulati cm 1 ). 

Article 2, 

Exeept where it is otherwise provided by laws or ordin- 
ances, all matters relating to the collection of the mineral pr: 
duct tax, or registration and inspection therefor shall be governed 
by these Rules. 

Article 3. 

Lerchanta engaged in exploiting mines, in processing er 
refining, or in trading in or transporting minerals - hereafter 
| mentioned as ''merchants'* - shall paythe mineral product tax 

**- according to the tinopnc of tax per unit as published. 

Article 4. 

Merchants engaged in producing or processing minerals 
shall, every day fill in prescribed forms with the c.uantities o 
goods produced, processed, transported, sold and/or kept in sic:.., 
and shall then every ten days submit a report thereon to the loc_l 
competent aommodity tax office op to the tax officials stationed 
in the mine, factory or <£pot, who shall register after checkin; up. 

The merchants shall assume the responsibility o£ filling 
in the above-mentioned forms and reports with true anc correct 
figures, .ihenever necessary, the commodity tax office or the tax 
officials stationed in the mine, factory or depot, may investigate 
and count the goo.-a in stock, and check up with the account book..;, 
the merchants not being allowed to reject their authority. 


EDI TOR ' 5 NOTE: 1) The iSineral Product Tax Regulations were promul- 
gated by the National Government on the bth of 
, February 1947; for its full translation, see 

Annex No.LXVIII in this Bulletin. 
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Article 5. 

//here a small mine product* only small and irregular 
quantities (of minerals) which art sold only in the- sa^e locality, 
the' commodity tax office shall investigate and determine its average 
output and oruer it to pay the mineral product tax «T*ry month. 

In an iron mine, the tax shall he livied when the iron Issues the 
furnace, whereas on all other mineral products, the tax *h-. 11 he 
levied when they are transported. The procedure for payment and 
collection shall be as follows! 

1} iVhere the commodity tax office stations tax collectors ir. 
the mine, factory or depot, or the merchant is to -ppiy te 
the local commodity tux office for collecting the tax, the 
merchant shall, when the iron is taken out from the furn.se 
or other mineral* are bein* transported, fir*t fill on an 
application for Tax Payment and submit. it te the local com- 
modity tax offic* or the toe officials stationed in the -in', 
factory or depot who shall, after vsrificati -n, issue * 
notice of payment. The merchant shall then make payment to 
the Treasury in accordance with the Public Treasury a.w a.ia 
present the receipt to the original office issuing the 
Notice of' Payment, which shall rele-se a Taxation tieceipt. 

■there the affixing of a stamped Permit is retcuired by the 
Bureau of Taxation, (the tax collector*) shall further s.e 
that a permit form is affixed on the wrapping of the paci.- »e 
bearing the office's stamp with the date also indicated. 

Then the minerals are allowed to be transported and solo. 

2) /there the average amount of production ie determined after 
investigation, by ths commodity tax office and the tax to 
be paid monthly, the merchant shall compute the amount of 
tax payable at the current tax rate an? according to the 
(afore-Said) average amount of production, end, filling in * 
an application for -Tax Payment at the end of each month, 
apply to the local commodity tax offics for a Notice of 
Payment to be issued after ver\ifi cation. The merchant 
. shall then m; ke the payment to the Treasury securing a 
receipt which he shall exchange against a Taxation Receipt 
at the original office issuing the Kotice of Pr-yment, in 
order to facilitate distinction, the commodity tax office 
shall, when filling in und issuing the Taxation Receipt, 
further affix a stamp thereon indicating that “The Tax being 
paid monthly, this Receipt car.nat be used as r permit for 
t; ansportati on“ . 

In remote mining regions .vhtre no local Public Treasury 
haB yet been ejected, the amounts of tax payable as mention* 
in items 1 and 2 of the preceding paragraph shall be paid by tut 
merchants to the commodity tax office, 

article b. 

/here it is necessary to process or reprocess already 
■ tax -mineral products, the merchant shall report it to ths compe- 
tent commodity tax office or the tax officials qtatior.ed in the 
mine, factory or depot, submitting to them the gooes and the 
tion Receipt or Permit for Break of Bulk originally secured, wbr, 
after verifying, that the Receipt or Permit corresponds to the goods, 
shall affix on the Receipt or Permit a stamp of inspection as well 
as a stamp indicating "Back to the Factory for Reprocessing^ , ./ben 
the goods leaves the factory after $he processing or rsprcces’* 
ie completed, the same merchant shall suba.it the original stau.el 
Receipt or permit to the commodity tax office or the tax officials 
stationed in the mine, factory or depot, who 3hkll, after examination, 
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compute the supplements. ry amount of tax to be paid, by deiuctir.;, 
the amount of tax originally pai : 'fr ot the mount payable for .'n 
processfcd or reprocessed toe 3 , and sh 11 also st_,.:p the ori^i .1 
Receipt 0 1 t -s being "Oar-ceiled" , but annotating it with t . 

number of the (new) Taxation r.eueipt issued, if the :s r r:ci)st. 
goods is contained in <* package, (the tax officials) shill furt'rs: 
see that a OertifiCate of reprocessing is asjixsi cn the ijr.'ic-; 
of the pacxa„e, to which they shall .no . 0 . -he office's st-i.p 
with the date oein 6 inaic.teii. Ttien the goo-s is allowec to is 
transported. 

The coi..ooity tax office handling the collection -f 
supplementary taxes or the tax officials stati or.ee. in the sij : , 
factory or de.ot shall every month mak.<$ it e special duty of for- 
warding the original Receipts or Permits stamped “Cancelled;, to- 
gether with the counterfoils of luxation Receipts issued, on to 
the Bureau of Taxation for exerr.inati n ni checking u... 

article 7. 

Mineral products imported fro... abroai shell be ...to 
fr.L. the mineral product tax upon presentati a f -i i aspect! or. 
the oocument certifying the payment of import duty to the Cust; . 
House, if after import, the goo„s ore to be retransported or tr.o- 
ported in separate lots within this country, the merchants lii... 
submit their Certificate of Import Duty to the local commodity m... 
office, applying for its exchange nnamst Permit/s for 3re«k of 
3ulk of liinein.l products according to the procedure provided 1 .. 
article 10 of these Rules, 


The above-mentioned Certificate of Import Duty issued by 
the Customs House shall be governed, mutatis mutandis, by the pr 
visions of Articles S. 10 ann lb concerning Taxation Receipts. 

/■•rticle £>. 

./here already taxed mineral products are to be sold 
locally, this shall be mentioned to the (tax) -.ffice or tax officiate 
wh- shall -da the wares "To be bold .Locally" on the Taxation iw- 
coipt. ,heri (the goods) are intended to be transported ana s Id 
ir. other places, mention of these places shall als- be mads ( tc 
the tax office or tax officials) 30 that they may be indicated on 
the Receipt. 

article 9, 

within the effective peri -a of the Taxation Receipt, 
application may be made for changing the destination of alreac 7 
taxed mineral products or for breaking the bulk, while after t-e 
expiry of that peri 00 they can only be soli loc-olly.. 3ut if (delay) 
has actually been Caused by special transport r business conditio..;, 
the merchant r.ay make a statement of his grounds to the compet.ut 
commodity tax office ..hich shall, after checking up, grant u cer- 
tain postpone!, ent of the tiv.e limit and st the Same tia* report the 
ease to the 3ureau of Taxation for pur.oses of reference. 

Article 10. 

/her, application is made for changing the dsstingti n 
or breaking the bulk of already taxed m neral products, a report 
shall be submitted to the c 'impotent commodity tax office in charge 
of issuing Permits for 3rea>. of Bull:, setting forth the actual 
quantity of g.ods still remain-ug in stock, the serial number o' the 
Taxation Receipt or i er,.,i t for Break of Bulk and that 'f the »ta.>p*d 
permit - exception being made for tha latter if no stamped permit’ is 
required. The said office, after sending officials to invest. poo 
and check up that the- xsceipt or Per., .it corresponds to the gooes, 

_ , \\ - r - 
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Shall issue a (new) Permit far Break of Bulk according to the c.--~ 
ti ty actually remaining in stock. If a part of the remaining stoo.. 
of goods cannot be transported to other places together with the 
rest, mention thereof shall be made to the office which issues isr- 
udts for Break of Bulk, recuesting it to acd am annotation to Vi 
.Permit for 3reak of Bulk, indicating that this part of the good*, -s 
to be sold locally. 

Article 11. 

Permits for Break of Bulk shell be issued by the b.vti 
commodity tax bureaus under , the Commodity Tax Bureau of the res - 
pective region or by the bureaus directly under its jurisdiction 
Other tax collecting orifices of vrious localities shall 'not is* e 
any Fermit for Break of 3ulk unless . approval has been granted .y 
the bureau of Taxation. 1 

Article 12. 

The officials who issue Taxation ..eeaipti, snail for - 
indicate on the Receipts the exact beginning and ending date: 
their effective period 

article lb. 

The effective penoo of a Tax at* or. receipt shall a 
ye,.r , bCbinnii! b to count from the o.-te of the issue of the oec. 
ihe effective ,.eri*d -f the Taxation receipt shall also be in- 
scribed in any" .iewly issued permit for Bream -f iulk^ wh'ose ef- 
fective period shall expire on the sa...e dote as that for tne 
luxation Receipt. 

I 

Article 14. 

/here merchente state the destinations to which (tni- 
goodsj are to be transported, the officials who issue Taxation , 
Receipts in conformity with item 1 of the first paragraph of 
Article 5 or who issue Permits for Break of Bulk in exchange 
against Taxation Receipts, shall, after considering the actuol 
requirement, indicate the period of transportation in the Recei t 
or Permit, If for legitimate reason:, (the goods) have not re c.-ed 
■the.r destination on the expiry of the period, the merchant m>.y 
make a statement to the competent co. mooity tax office of the 
place where, the goo. .3 are located, which shall, after inspect! o.., 
grant a certain prolongation of the time limit end also report the 
case to its superior competent office for purposes of reference. 

Article It. 

Merchants shall carefully keep in safety their Tax.tion 
Receipts, permits for Break of Bui)' ,s .veil as the St*..ped er.— -o 
affixed on the surface wrapping of the packages of their gooes. 

If any Taxation Receipt or Permit for Bream of Bull. Vs bee. lost 
or the StaBued ieri.it affixed on any goo . .3 has completely drop.;** 
off without leaving any trace, then only after * new tax ay. er.t 
is tads accor ing to the rules, are the goo . 3 allovvea to be tr .s- 
ported ano sold, if it is discovers- that (any goo. 3 ) are surrep- 
titiously transporter without the (necessary ) Receipt .r ieri.i, 
then punishments shall be imposed as provider ir. the mineral 
product Tax Aegrlations. 

Article lo. 

iierohants shall, when sellin., already taxed miner a- 
products, establish and issue for-al invoices. t 

Article 17. 

rectories, mir.es a no . erch-ints sh*ll, withe.. c..e .. 0 .;?. 
before exploit. ng (mines) or processing end refining (.. 1 r.er-.I 3 , . 
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and in accordance with the provisions of the second pi-ri.gr,.:h c: 
Article 3 of the .mineral Product Tax Regulations, fill in Regis 
tration Porni 3 for rectories, .lines :nd merchants in the tanner 
prescribed, and aubn.it then: to the competent commodity tax ofi'i.-a 
or the tax officials stationed in the mine, factory or depot, re- 
transmission to the Bureau cf Taxation which sh-ll, after checvn 
up,, transact the registration. 

Article 13. 

If there is any ch_..ge in their res, •nsibl* j..ar.tgsr or 
in the items of registration, the factories, mines .r merchant? 
who have been rejpstered according to the preceding Article, ahull 
submit a report to the competent c-mmodity ti, ..'fice or the t..x 
officials stationed in the :.ane, factory »r depot, for trans- 
mission to the 3nreau of Taxation, applying for the re*i strat : i 
to be altered or cancelled In the -use of cessation or resump- 
tion of work, report thereof shall :t B;ace for purposes of refer- 
ence according to the same procedure menti one., above. 

.article IS. 

When mineral products are transporter or re- trams, or - , ei 
or arrive at their pre-fixed destination, application shall be 
made for inspection thereof. Provided that the original keoei. *. 
or Permit corresponds to the goods , the inspectors shall affix 

stanrp of inspection thereon and let the goo_s go: they sh^ll : 

hold them up for extortion or exaction of fees. If it has been 
discovered that the Receipt or Permit does not correspond t. th* 
goods or the goods are smuggled by any other means, the person 
concerned and the goods- ( transported j inlcontraver.tion of the reve- 
lations shall immediately be sent to the competent commodity ?;•. 
office which shall, after examination, forward the case to the 
court for judgment. 

Article 20. 

tfhere the production, processing, transport or s -.lea 
of certain mineral products are under special circumstances, the 
ilinistry of Pi nance may lay down separate supplementary n e foods 
and order their enforcement. 

Article 21, 

The forms of the various receipts, perr.i ts and other 
documents as mentioned in these Rules 3hall be detert-inert by the 
3ureau of Taxation. 

Article 22, 

These Rules shall be come into force on the dote of 
promulgati on. 


( End ) 
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